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OR'27 3DWURO (PSOR\HHVx GHWLUHPHQW 6\V
: 6BWDGLXP %0OYG -HIIHUVRQ &LW\ 02

3KRQH a )DJ

(PDLO PSHUV#PSHUV RUJ a :HE ZZZ PSHUV RUJ

1RYHPEHU
7R WKH %RDUG RI 7TUXVWHHY DQG 6\VWHP OHPEHUYV

‘H DUH SOHDVHG WR SURYLGH WKLV $QQXDO &RPSUHKHQVLYH )LQDQFLDO
7UQSRYBARQDQG+LIKZ D 3DARY P SB HM SHAHP HUB\ WP 0 3(56 IRUWHIVDO HOUHQAQ) -XQH - 7KV
UHSRUW LV LQWHQGHG WR SURYLGH 03(56! VWDNHKROGHUV ZLWK D WKRUR
7KH PDWHULDO SUHVHQWHG LQ WKLV UHSRUW KDV EHHQ SUHSDUHG LQ D P
PHPEHUV WKH PDQDJHPHQW RI WKH OLVVRXUL '"HSDUWPHQW Rl 7UDQVSRU\
06+3 DQG WKH HOHFWHG RIILFLDOV Rl WKH VWDWH RI OLVVRXUL

03(56 LV D GHILQHG EHQHILW SHQVLRQ SODQ GHVLJQHG WR EH DQ HIIHFWL
HPSOR\HUV ,W SURYLGHV OLIHWLPH UHWLUHPHQW EHQHILWY WR HOLJLEO!
DQG VXUYLYRU EHQHILWYV 03(56 SURYLGHYVY DUH D YDOXDEOH VRXUFH RI UH
ZKHQ FRPELQHG ZLWK VRFLDO VHFXULW\ DQG SHUVRQDO VDYLQJV SURYLG
HQMR\ WKHLU UHWLUHPHQW \HDUV ZLWK WKH GLJQLW\ WKH\ GHVHUYH

7KH DYHUDJH PRQWKO\ EHQHILW RI D QHZ 03(56 UHWLUHH LQ )LVFDO <HDU
WKH LQFUHDVLQJ FRVW RI OLYLQJ WKLV DPRXQW DORQH ZLOO QRW SURYL
EHQHILW DQG WKRVH SURYLGHG E\ RWKHU WUDGLWLRQDO SHQVLRQ SODQV
VHUYHG 2YHU WKH SDVW \HDUV DORQH 03(56 KDV SDLG RYHU ELOOI
WKHVH UHWLUHHY DQG EHQHILFLDULHY UHVLGH LQ OLVVRXUL UHLQYHVWL:
UHLQYHVWPHQW LPSURYHV WKH ORFDO HFRQRP\ ZKLFK LQ WXUQ KHOSV W
EHQHILW SHQVLRQV KDYH D ORQJ WHUP SRVLWLYH LPSDFW RQ RXU HFRQRI

SHSRUW &RQWHQWY DQG 6WUXFWXUH
TKBQYQXDO FRBBOWHY ZLWK WKH VWDWXWRU\ UHSRUWLQJ UHTXLUHPHQWYV
RI WKH OLVVRXUL 5HYLVHG 6WDWXWHY DV DPHQGHG

7R WKH EHVW RI RXU NQRZOHGJH WKH LQIRUPDWLRQ SUHVHQWHG LV DFFX
GHVLJQHG WR UHSUHVHQW WKH IXQG!V ILQDQFLDO SRVLWLRQ IDLUO\ 6RP}
PD\ EH EDVHG RQ HVWLPDWHY DQG MXGJPHQWY 7KHVH HVWLPDWHY DQG M
DFFRXQWLQJ SROLFLHV IROORZHG LQ SUHSDULQJ WKH EDVLF ILQDQFLDO V
SULQFLSOHV *$$3 )LQDQFLDO LQ IR URDQMXIDROQ &M SHRUGNDLW KVGH @M LZR. XK R RWWR W
WKH EDVLF ILQDQFLDO VWDWHPHQWV

7KH 03(56 %RDUG RI 7TUXVWHHYV %RDUG LV XOWLPDWHO\ UHVSRQVLEOH IR
H[HFXWLYH GLUHFWRU DQG VWDII SUHSDUH WKH LQIRUPDWLRQ FRQWDLQH(
G XW\

6\VWHPV RI LOWHUQDO FRQWUROV DQG VXSSRUWLQJ SURFHGXUHYV DUH PDI
DXWKRULJ]HG DVVHWY DUH VDIHJXDUGHG DQG SURSHU UHFRUGY DUH NHS\
HPSOR\HHVY HVWDEOLVKLQJ DQ RUJDQL]DWLRQDO VWUXFWXUH DQG FRPPX
,QKHUHQW OLPLWDWLRQV H[LVW LQ DOO FRQWURO V\VWHPV 1R HYDOXDWL
GXH WR HUURU RU IUDXG ZLOO QRW RFFXU RU WKDW DOO FRQWURO LVVXH



' QWURGXFWRHWGHFWRR @ L

LOWHUQDO FRQWUROV LV WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WHK
UHFRJQL]LQJ WKDW D FRQWURO V FRVW VKRXOG QRW H[FHHG LWV EHQHILYV

,Q DFFRUGDQFH ZLWK VHFWLRQ 560R :LOOLDPV .HHSHUV [//& DQ LQ
VWDWHPHQWY LQFOXGHG LQ WKLY UHSRUW DQG KDV LVVXHG DQ XQPRGLIL
VWDWHPHQWY 7KH RSLQLRQ OHWWHU RI :LOOLDPV .HHSHUYXDZE FH/SRUNWV I
#O0DQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV$ LPPHGLDWHO\ IROORZV WKH #
LOWURGXFWLRQ RYHUYLHZ DQG DQDO\VLV RI WKH EDVLF ILQDQFLDO VWD

%DFNJURXQG ,QIRUPDWLRQ

03(56 ZzbV HVWDEOLVKHG E\ 6HQDWH %LOO LQ WKH WK *HQHUDO $VVHPE
OR'27 DQG 06+3 EHFDPH PHPEHUV RI WKH UHWLUHPHQW VA\VWHP RQ 6HSWHF
DFFHSWHG UHWLUHPHQWY (PSOR\HHV RI 03(56 EHFDPH PHPEHUV RI WKF

7KH SODQ SURYLVLRQV KDYH FKDQJHG PDQ\ WLPHV RYHU WKH \HDUV 7KH ¢
EHQHILWY EXW DOVR EHQHILWY IRU VXUYLYRUV RI DFWLYH DQG UHWLUHG
EHQHILWYV

03(56! PHPEHU %YRDUG RYHUVHHV WKH 6\VWHP 7KH WUXVWHHY VHUYH DV
UHWDLQLQJ FRPSHWHQW PDQDJHPHQW 7KH WUXVWHHY DQG PDQDJHPHQW
RSHUDWLRQV IRU FRPSOLDQFH DQG RYHUVHH SHUIRUPDQFH

03(56 LV FRQVLGHUHG D FRPSRQHQW XQLW RI WKH VWDWH RI OLVVRXUL IR
LQ WKLV UHSRUW DUBWIDWR RQBEOWKGRIAILY WRAXDO &RPSUHKHQVLYH )LQDC

J)LVFDO <HDU +LIJKOLJKWYV

W LV ZLWK JUDWLWXGH DSSUHFLDWLRQ DQG VRPH PHODQFKRO\ WKDW , L
03(56! ILUVW DQG RQO\ &)2 IRU WKH SDVW \HDUV 6KH LV ORRNLQJ IRUZD
-HQQLIHU VWDUWHG ZLWK 03(56 LQ 2YHU WKDW WLPH KHU GHYHORSPH
FRQVLVWHQWO\ DFKLHYHG WKH *)2$ $ZDUG IRU ([FHOOHQFH LQ )LQDQFLDO
GHPRQVWUDWHG LQ HYHU\WKLQJ -HQQLIHU GLG :KHWKHU LW EH ILQDQFLD
UHSRUWLQJ WD[ ILOLQJ EXGJHW GHYHORSPHQW DQG RYHUVLJKW DXGLW
6\WWHP VKH WRRN KHU ZRUN VHULRXVO\ VHUYHG 03(56 SURIHVVLRQDOO\
LQGXVWU\ IRU QHDUO\ WKUHH GHFDGHV , KDYH REVHUYHG DQG DVVRFLDW
FRPSHWHQW DQG NQRZOHGJHDEOH WKDQ -HQQLIHU 6KH VHUYHG WKH 6\VW
2Q D SHUVRQDO OHYHO , ZLOO PLVV WKH SURIHVVLRQDO SDUWQHUVKLS Zt
KHDOWK\ UHWLUHPHQW

'LWK -HQQLIHU!V SODQQHG UHWLUHPHQW DQG RWKHUV RQ WKH KRUL]JRQ V
03(56 KDV D VROLG WUDFN UHFRUG IRU UHFUXLWPHQW DQG UHWHQWLRQ T
DQWLFLSDWHG UHWLUHPHQWY LQ WKH FRPLQJ \HDUV 7R SUHSDUH IRU WKI
KLJK VHUYLFH H[SHFWDWLRQV RI RXU PHPEHUV WKH %RDUG VXSSRUWHG T
SUHSDUDWLRQ WKDW ZLOO KHOS XV PDLQWDLQ FXVWRPHU VHUYLFH H[SHF
03(56 VWDII UROOV LQWR WKH RUJDQL]DWLRQ 7KH IULHQGO\ IDFHV \RX NQ
PDLQWDLQ RXU SURJUHVV DQG WDNH LW WR QHZ KHLJKWYV

6LPLODUO\ WKH %RDUG DOVR VXSSRUWHG WKH WUDQVLWLRQ IURP 3HQVLF
UHYROXWLRQL]HG 03(56! EHQHILW DGPLQLVWUDWLRQ HIIRUWV ,W QRW RQ
WUDFNLQJ EXW DOVR GHOLYHUV PRQWKO\ EHQHILW SD\PHQWVY DQG VXSSRL
WUDQVLWLRQ LV D VLIQLILFDQW SURMHFW IRU WKH WHDP EXW LW LV HVV]
IRU RXU H[LVWHQFH DQG PDLQWDLQV WKH VHEXULW\ SURWRFROV QHFHVVD
GXULQJ )LVFDO <HDU EXW ZLOO OLNHO\ QRW EH FRPSOHWHG XQWLO )L\
RUJDQL]JDWLRQ PRYLQJ IRUZDUG E\ PDLQWDLQLQJ WKH VWDII DQG UHVRXU|
GHOLYHU HYHU\ GD\
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$JDLQ LQ WKH VSLULW RI SODQQLQJ WKH ODVW LWHP WR DFNQRZOHGJH |
WKLV DQQXDO UHSRUW ZH DUH VD\LQJ #IDUHZHOO$ WR 'LOOLDP 6WUHF
DFTXLVLWLRQ DQG RFFXSDQF\ RI :LOOLDP 6WUHHW UHSUHVHQWHG 03(5
ZKLFK EHJDQ LQ UHSUHVHQWY D VLIJQLILFDQW SHULRG LQ WKH 6\WWHP
DUH WRGD\ 7KH SURJUHVV DFKLHYHG GXULQJ WKLV SHULRG LV UHPDUNDE
LW 03(56 KDV DFKLHYHG VXFFHVV RQFH XQLPDJLQDEOH $V ZH VD\ JRRGE\
IRUHYHU KRPH 7KH QHZ RIILFH VSDFH ZDV GHVLJQHG WR VXSSRUW FRQWL
VDIH DQG SURGXFWLYH ZRUNLQJ HQYLURQPHQW DQG EXLOG XSRQ WKH VH
VSDFH LQFOXGLQJ HQKDQFHG WHFKQRORJ\ ZLOO VHUYH WKH 6\VWHP LQG
KDG LQ RXU SUHYLRXV VSDFH

J)LQDOO\ DV \RX ZLOO VHH WKURXJKRXW WKLV UHSRUW 03(56! IXQGHG VWI
RXU SURJUHVYV LV VWLOO LQFRPSOHWH DQG WKH REMHFWLYH LV WR EH [IX
Rl WKH %RDUG RI TUXVWHHYV %HJLQQLQJ LQ WKH 03(56 %RDUG RI 7UX\
IXQGLQJ VKRUWIDOOV ,W KDV WDNHQ WLPH DQG SDWLHQFH EXW WKH SUR
HPSOR\HUV DUH VHHLQJ FRQWULEXWLRQ UDWH UHOLHI 7KLV LV D UHPDUN
DFNQRZOHGJH WKDW ZLWK WKH ULJKW SROLFLHY DQG SHRSOH DPD]LQJ W

$FWXDULDO )XQGLQJ 6WDWXYV

03(56! IXQGLQJ REMHFWLYH LV WR PHHW IXWXUH EHQHILW REOLJDWLRQV R
SD\UROO FRQWULEXWLRQV WKDW UHPDLQ DSSUR[LPDWHO\ OHYHO IURP JHC
REMHFWLYH LV SUHVHQWHG LQ WKH #6FKHGXOH RI )XQGLQJ 3URJUHVVS$ LQ
-XQH 03(56! IXQGHG VWDWXV ZKLFK FRYHUV SDUWLFLSDQWYV L

(DFK \HDU DQ LQGHSHQGHQW DFWXDULDO ILUP FRQGXFWV D YDOXDWLRQ \
RQ LWV ORQJ WHUP REOLJDWLRQV DQG WKH VXIILFLHQF\ Rl FXUUHQW FRQ\
WLPHIUDPH ,Q 03(56! PRVW UHFHQW YDOXDWLRQ GDWHG -XQH WK H
ILQDQFHG LQ DFFRUGDQFH ZLWK DFWXDULDO VWDQGDUGV XVLQJ WKH OHY|
LV EDVHG XSRQ WKH IDFW HPSOR\HUV FRQWULEXWH WR WKH 6\WVWHP DFFR
FRQWLQXDWLRQ RI SD\PHQW Rl DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLF
FRQGLWLRQ FDQ EH IRXQG LQ WKH #$FWXDULDO 6HFWLRQ$ Rl WKLV UHSRU

7R DGGUHVYV WKH 6\VWHP!V XQGHUIXQGLQJ VLWXDWLRQ WKH %RDUG KDV F

,Q -XQH WKH %YRDUG DPHQGHG WKH IXQGLQJ SROLF\ WR FRQWLQXH SUF
FROQWULEXWLRQ UDWHV $V RI -XQH WKH IXQGLQJ SROLF\ KDV D \ H
2Q 6HSWHPEHU WKH %YRDUG DGRSWHG D &4RQWULEXWLRQ 5DWH 6WDI

IXQGLQJ SROLFLHY QRWHG LQ WKH SROLF\ DERYH 7KH UHVHUYH IXQG LV I.
OHYHOV DQG DSSO\LQJ LOQYHVWPHQW JDLQV WR WKH UHVHUYH IXQG UDWKH
ORVVHVY DUH H[SHULHQFHG WKH UHVHUYH IXQG LV XVHG ILUVW UDWKHU W
SURYLGHYV D VPRRWKLQJ RI WKH RYHUDOO H[SHULHQFH IXUWKHU GHFUHD\
HPSOR\HUV

,QYHVWPHQW $FWLYLWLHYV

6WDWH VWDWXWHY DQG RWKHU DSSOLFDEOH ODZV UHTXLUH WKH 6\VWHP!V
GLOLJHQFH WKDW SUXGHQW LQYHVWRUYV DFWLQJ LQ D VLPLODU FDSDFLW\
LQYHVWPHQW SROLF\ WR FOHDUO\ GHILQH WKH UROHY DQG UHVSRQVLELOL
DVVHWY DUH LQYHVWHG LQ D GLYHUVLILHG SRUWIROLR IROORZLQJ SUXGH(
DVVHW DOORFDWLRQ SROLFLHY DQG UHWXUQ REMHFWLYHY 7R LPSOHPHQV
VWDII FRQVXOWDQWY D PDVWHU FXVWRGLDQ DQG RWKHU DGYLVRUV
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$V RI -XQH 03(56! LQYHVWPHQW SRUWIROLR KDG D WRWDO IDLU YDO
ILVFDO \HDU 5HODWLYH WR 03(56! SHHU JURXS WKH ,QYHVWRU)RUFH 3XEC
UDQNHG 03(56 LQ WKH WK SHUFHQWLOH 7KH WUDLOLQJ WKUHH DQG ILYH
03(56 LQ WKH VW SHUFHQWLOH DQG WKH WRS RI WKH SHHU JURXS UHYV
DQG UHVSHFWLYHO\ DOVR UDQNYV 03(56 LQ WKH WRS DQG RI WKH ¢

$ZDUGYV

7KH *)2$ *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ DZDUGHG D &HUW
SHSRUWLQJ WRS$EBYX® ORYRIPBVYHKHQVLYH )LQDQFLDO 5HSRUW3RIS WRM )LVF
DFKLHYHG WKLV SUHVWLJLRXV DZDUG HYHU\ \HDU VLQFH )LVFDO <HDU
UHFRJQLWLRQ IRU H[FHOOHQFH LQ VWDWH DQG ORFDO JRYHUQPHQW ILQDC
JRYHUQPHQW PXVW SXEOLVK DQ HDV L O$QUHDGD EHRMD QB SHRI UM LPHKQYW/OW IRW LI Y
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG DSSOLFDEOH OHJDO DQG *)2$ Ul

$ &HUWLILFDWH Rl $FKLHYHPHQW LV YDOL G $I@RQXP@HEREIMUL\PK HEH QULRH P H HWK |
UHTXLUHPHQWY DQG WKHUHIRUH ZH DUH VXEPLWWLQJ WKLV UHSRUW WR

03(56 DOVR UHFHLYHG WKH 3XEOLF 3HQVLRQ &RRUGLQDWLQJ &RXQFLO!V 3
PHHWLQJ SURIHVVLRQDO VWDQGDUGV IRU SODQ GHVLJQ DQG DGPLQLVWUD
VLQFH 7KH 33&& LV D FRQIHGHUDWLRQ Rl WKH 1DWLRQDO $VVRFLDWLR
&RQIHUHQFH RQ 3XEOLF (PSOR\HH 5SHWLUHPHQW 6\WWHPV DQG WKH 1DWLR

03(56! VWDII DQG %RDUG DUH SOHDVHG WR UHFHLYH WKHVH SUHVWLJLRXV
DQG PD\ EH YLHZHG DIWHU WKLY WUDQVPLWWDO OHWWHU

$FNQRZOHGJPHQWY DQG 'LVWULEXWLRQ

7KLV UHSRUW D SURGXFW RI WKH FRPELQHG HIIRUWV RI 03(56! VWDII DQG
DERXW WKH 6\VWHP GHPRQVWUDWHY FRPSOLDQFH ZLWK OHJDO SURYLVLR
WKH 6\WWHP!V IXQGV

7KLV UHSRUW LV SURYLGHG WR WKH JRYHUQRU WKH VWDWH DXGLWRU DQ
GLVWULEXWHG HOHFWURQLFDOO\ WR DOO OR'27 GLYLVLRQV GLVWULFW RI
IRUP WKH OLQN EHWZHHQ 03(56 DQG LWV PHPEHUV DQG WKHLU FRRSHUDW
KRSH DOO UHDGHUV Rl WKLY UHSRUW ILQG LW LQIRUPDWLYH DQG YDOXDEC
ZHEVIIMMAZ PWHUY RUJ DOQXDO UHSRUWYV

‘H H[SUHVV RXU JUDWLWXGH WR WKH PHPEHUV RI WKH %RDUG WKH VWDII
GLOLJHQWO\ WR HQVXUH WKH FRQWLQXHG VXFFHVVIXO RSHUDWLRQ RI 03(¢
EHQHILW SODQV OLNH 03(56 SURYLGH SHDFH RI PLQG DQG VHFXULW\ IRU
FRPPLWWHG WR SURYLGLQJ D IRXQGDWLRQ IRU ILQDQFLDO VHFXULW\ WR S
PHPEHU VHUYLFH DQG SURIHVVLRQDO SODQ DGPLQLVWUDWLRQ

5HVSHRWEKPIONWHG

6 FROLWRQ 7TRGG 7\0OHU
([HEXW.IUHFWRU % R DSLK® L U
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3XEOLF 3HQVLRQ &&RRUGLQDWL

3XEOLF 3HQVLRQ 6WDQGDUGV $
JRU )XQGLQJ DQG $GPLQLVWUD

SBUHVHQWHG WR

OR'27 3DWURO (PSOR\HHV S5HWLUHI

,Q UHFRJQLWLRQ RI PHHWLQJ SURIHVVLRQDO
SODQ IXQGLQJ DQG DGPLQLVWUDWLRQ DV
VHW IRUWK LQ WKH 3XEOLF 3HQVLRQ 6WDQ(

BUHVHQWHG E\ WKH 3XEOLF 3HQVLRQ &RRUGLQDWLQJ &

1DWLRQDO $VVRFLDWLRQ RI 6WDWH 5HWLUHPHQW $GH
IDWLRQDO &RQIHUHQFH RQ 3XEOLF (PSOR\HH 5HWLUHPH
IDWLRQDO &RXQFLO RQ 7THDFKHU 5HWLUHPHQW

$0DQ + :LQNOH
3URJUDP $GPLQLVWUDWRU

QR J &

ZDU
W LR

DHQ

WD Q¢
5D UG\
RXQFL
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03(56 LV JRYHUQHG E\ DQ HOHYHQ PHPEHU %RDUG RI 7TUXVWHHY DV VHW RXW
%RDUG PHPENKQW DV RI

7RGGOHU /W &RORQHO :D O ODF He HIQWMQRW L%V WARDWZ UL IKW

%WRDUG &KDLU %RDAULE&EKDLU OLNMKHHUQVNRHWW
OR'27(PSOR\HH 06+3(PSOR\HH 6WBWEDWRU &RPPLVVLRQHU
(OHFBNHG (OHFBNHG $SSRLBWHG OLVVRKUKZDQG
$FWOARROHPEHUV $FWQ&HDHPEHUV 3UHV B®HRQMHW K H 7UDQVSRIRPPWY RIQR Q
6HQDWH
6XBR] ‘DUUHIGPDQ (G +DVVLQJHU 'DQLHO +HJHPDQ
OR'275HWLUHH &RPPLVVLRQHU 'LUHFWRU RI OR'27 &RPPLVVLRQHU
(OHFBNHG OLVVRKUKZDQG ([ 2IILFLR OHPEHU OLVVRKUKZDQG
SHWODRHXFOHPEHUV 7UDQVSRARPPWVY RIQR Q 7UDQV S RARPPWV RIQR Q

SHSUHVHQWDW
%D URYLV
6WDWHUHVHQWDWLSHWSHULQWHQGHQW RI 0®63 3SHWLUHH

$SSRLRWKSE ([ 2IILFLR OHPEHU (OHFBNHG
6 SHDRMWWHRXVH S5 HWIOBH®HPEHUV

kFRBROHO OLFKDHO OREBEEBRE HUW



 QWURGXFWRG\P&IDEWWRI®WLY

7KH HIHFXWLYH GLUHFWRU RI 03(56 KDV FKDUJH RI WKH RIILFH DQG UHFRUGV |
VXEMHFW WR WKH DSSURYDO RI WKH %RDUG RI 7UXV-WHYVY 7KH 6\VWHP HPSOR
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'LUHEWRUI!V 2IILFH

7TKHUHFWIRIUZW S UIR Y HGHHAVX RN BIVR WHKGN YV WAHEPL E R F O K GIAQYROL P MWVRHGP L Q L WAXIS SNRQU WH
WKH DUHDV RI OHJLVODWLRQ VWDNHKROGHU FRPPXQLFDWLRQV RSHUDWLRQV
PDQDIJHPHQW DQG LQYHVWPHQWYV 7KH 'LUHFWRU!V 2IILFH LV DOVR UHVSRQVL
UHSRUWYV RQ WKH DFWLYLWLHV RI WKH 6\VWHP

JLODQFLDO 6HUYLFHYV

7KH )LQDQFLDO 6HUYLFHV VHFWLRQ LV UHVSRQVLEOH IRU PDLQWDLQLQJ DOO
LOWHUDFWY ZLWK WKH LQYHVWPHQW FXVWRGLDQ WKH DXGLWRUV WKH GHSR'
5HYHQXH 6HUYLFH ,Q DGGLWLRQ WKH\ DVVLVW WKH ,QYHVWPHQWYV VHFWLRQ
DQQXDO EXGIJHW GHYHORSPHQW SUHSDUH PRQWKO\ EXGJHW WR DFWXDO UHSI
GLVDELOLW\ LQVXUHU 7KH )LQDQFLDO 6HUYLFHYVY VHFWLRQ DOVR SURFHVVHYV (
SD\PHQWYV DQG FRQWULEXWLRQV SD\UROOV SRVWHG DQG UHFRQFLOHV LQYHV

L QYHVWPHQWYV
7KH ,QYHVWPHQWY VHFWLRQ VWDII ZRUNV FORVHO\ ZLWK WKH JHQHUDO LQYH\

FRQVXOWLQJ VHUYLFHV WR WKH %RDUG DQG WKH H[HFXWLYH GLUHFWRU 7KLV
LQYHVWPHQW SROLF\ DQG DVVHW UHFRPPHQGDWLRQV E VRXUFLQJ VHOHFWI
F PHDVXULQJ DQG UHSRUWLQJ LQYHVWPHQW SHUIRUPDQFH G FRQGXFWLQJ
GHYHORSPHQWY WKDW PD\ DIIHFW WKH 6\WVWHP DQG H VHUYLQJ DV D OLDLVR

/[HIDO 6HUYLFHYV

7KH /HIJDO 6HUYLFHV VHFWLRQ DGYLVHV WKH H[HFXWLYH GLUHFWRU DQG %RD
FRQWUDFWYV IRU 03(56 DGYLVHV VWDII RQ WKH DSSOLFDWLRQ RI VWDWH DQG
UHVSRQGY WR UHTXHVWYV IURP PHPEHUY DQG WKHLU DWWRUQH\V UHODWHG WH
DQG DVVLVWYV LQ GHYHORSLQJ SROLFLHV UXOHV DQG OHJLVODWLRQ LPSDFWI

OHPEHU 6HUYLFHV
7KH OHPEHU 6HUYLFHV VHFWLRQ FRQVLVWY RI WZR XQLWYVY GHYRWHG WR VHUY|

7TKH %HQHILWY 8QLW LV UHVSRQVLEOH IRU FRQWDFW ZLWK WKH PHPEHUVKLS L
LQFOXGH UHWLUHPHQW DQG GLVDELOLW\ 7KH EHQHILWY VWDII LV UHVSRQVLE
EHQHILW EDVLFV VHPLQDUY LQ DGGLWLRQ WR DVVLVWLQJ ZLWK WKH GHYHORS
PDLQ SRLQW RI FRQWDFW IRU PHPEHUV ZKR KDYH TXHVWLRQV DERXW UHWLUH

7KH 3D\UROO 8QLW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ D
PHPEHU GDWD LQ WKH SHQVLRQ DGPLQLVWUDWLRQ VI\VWHP E YHULI\LQJ UHW
G YHULI\LQJ 6%$0,, GDWD DJDLQVW H[FHSWLRQ UHSRUWV DQG H HQWHULQJ ¢
3D\UROO 8QLW VWDII ZLOO DOVR FUHDWH DQG SXEOLVK FRPPXQLFDWLRQ PDW|
DFWXDU\ DQG UHYLHZ PHPEHU UHFRUGV IRU DFFXUDF\ DQG FRPSOHWHQHVYV



, QW URGXFWRUR6H%WLLR@D

7KH IROORZLQJ ILUPV ZHUH UHWDLQHG DW ILVFDO \HDU HQG E\ WKH %RDUG RI
FRQV X\OMUDY@GWH D W K 8D JH W K URIXU® VORHH V VB PR YRR@ H 6 F IRH G X DWW [FSHODW B G
%URNHUDJH &RPPLVVLRQV IRU WKH LQYHVWPHQW SURIHVVLRQDOV

$FWXDU\ $XGLWRU L QYHVWPHQW *HQHUDO &RQ\
(*DEUSRBGHPLWERPSDQ\ (:LOOLDPV [FBHSHUV (1(3&

,QIRUPDWLRQ 7HFKQRORJWHJLV GRIRQIVOWD QW ODVWHU 7UXVWHH &XVWRGL
(/HYAD\ 6KRXQF ( OLFK B HIOQ WBHRWD V X O ¥&D Q W V7 K HR U W K Y XJ&RP S D Q\

(+tHDUWODQG %XVLQHVYV 6\VWHPYV

5LVW®QDJIJHPHQW ,QVXUD Q FRIQ&RGNMOWDRQEL OLW)\ , Q VRYWHIWQORXFWHX OW D Q W

( &K DU O HY%ERBI\WRN V (7KBEWD QGED/X® RRPFEDQ\ ()XQVWRQALBGRUY L/RH YV

,QYHVWPHQW O0DQDJHUYV

($%53DUWQHUV ( (QHUDLQHWUDRXS (0* ( 2ULRIQQ)H Q D QUFRIX S

($LV@&IDSLWDO ( )R U W,IQH\HW W B ROV (3DUDPHWULF

($PHULBDQDVWOUMBFWXUH ( )UDQRDARFRQHUYV (3ILQISVHWRQHUYV

( $QFKREDSHWRXOS (*UBRAQHUIDUWQHUYV  (3,0&2 ODQDJHPHQW
( *URSW UHIMWLVR UV (3ULQEOBEBQOHVWRUYV

($UBMDQDJIJHPHQW (+HDUW3RR®QHUYV (4XDQWQXRWBDUWQHUV

($UURZ&RBWWDO (.HQQKRBGSLWDO (5&3 $GYLVRUYV

( %DQRHABBUWQHUYV (..5 (5LGIJHZRRIG J\

(% ODFNVWRQH (.36%DSLIDDWQHUV (5LYHUSWRIZTHWV QH UV

(% ODFNVWRQH *62 (/RQELGIHXLIWDUWQH UV
(/RQJIRDSLODM®IHPHQW ( 6F X O 5MIRAW DW H

(% OXHO &DSLWDO ( /X [RELD S I WRXOS ( 6KR&BISBWDWQHUV

( % OXRIDED SLWDO (OHODQJH IADESWW B OV

(&DUSYQBBDRRWQHUYV (OHUFBBMRWQHUV ( 6 L OXRILEINE LW D O

( &D U 9@YDH VYR UV (0** QYHVWBRRSV (6WRFNOBSGEDWQHUYV

( &DW F KPLIPUEN] U (OLUDYDVW (7LPEHUQDBGBPANRWUFHV

(&%5QYHVWRUV (ORQRPRDISBWDWQHUV  ( 7RUFK@LYIKWWR UV

(&HQWHUBYXDWHPHQW  ( IDWXDBOUWQHUV 1*3 (7&* 1HZ4XHVW

(&, 0FURXS (1HDRXQWDISQWD O (7UL\RVDB@WDWQHUV

(&ODBDR@QHUV (1,69 (7XUQERDSBWDWQHUV

( &RUU&PSLWDO ODQDJHPHQABVILDPLWHG ( 9DUSWH.D

('&&DSLWDO 3DUWQHUV (2FWDE&BB®MMAVWRUV (9HFWLV

('uL%BSLWDO (2SHQ*RWFHLWDO



7KSD 1H) W H Q \O HRQYDQID \






J)LOQDQFLDO, @GBAWHRGHQW $XGLWRURYV 5HSRUW

,1'(3(1'(17 $8',725u6 5(3257

7TKH %RDUG RI 7TUXVWHHYV
OLVVRXUL '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ DQG
+LJKZD\ SADWURO (PSOR\HHVu 5S5SHWLUHPHQW 6\VWHP

2SLQLRQ

‘H KDYH DXGLWHG WKH VWDWHPHQW RI ILGXFLDU\ QHW SRVLWLRQ RI W
(PSOR\HHVpy S HWLUHPHQW 6\VWHP WKH 6\VWHP DV RI -XQH DQC
SRVLWLRQ IRU WKH \HDU WKHQ HQGHG DQG WKH UHODWHG QRWHV WR
6\VWHPuVv EDVLF ILQDQFLDO VWDWHPHQWY DV OLVWHG LQ WKH WDEOH

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY SUHVHC
WKH 6\VWHP DV RI -XQH DQG WKH FKDQJHV LQ ILGXFLDU\ QHW SF
DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WD)\

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDU(C
*$$6 2XU UHVSRQVLELOLWLHY XQGHU WKRVH VWDQGDUGY DUH IXUWK
RI WKH )LOQDQFLDO 6WDWHPHQWY VHFWLRQ RI RXU UHSRUW :H DUH UH
UHVSRQVLELOLWLHYVY LQ DFFRUGDQFH ZLWK WKH UHOHYDQW HWKLFDO |
HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR S

5HVSRQVLELOLWLHY RI ODQDJHPHQW IRU WKH )LQDQFLDO 6WDWHPHQW \

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHV
DQG IRU WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWH
ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWDWHP

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHTXLU
FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEVWDQWLDO GRXEW
WZHOYH PRQWKY EH\RQG WKH ILQDQFLDO VWDWHPHQW GDWH LQFOXGL
GRXEW VKRUWO\ WKHUHDIWHU



J)LODQFLDO,GBBAWHRGHQW $X

$XGLWRUpV 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH J)LQDQFLDO 6W

2XU REMHFWLYHVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZK
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH D¢
DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW DEVROXWH D)
LQ DFFRUGDQFH ZLWK *$%$6 ZLOO DOzZD\V GHWHFW D PDWHULDO PLVVWD
PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLIKHU WKDQ IRU RQH UHYV
LOQOWHQWLRQDO RPLVVLRQYVY PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH
WKHUH LV D VXEVWDQWLDO OLNHOLKRRG WKDW LQGLYLGXDOO\ RU LQ
UHDVRQDEOH XVHU EDVHG RQ WKH ILQDQFLDO VWDWHPHQWYV

,Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGDQFH ZLWK *$$6 ZH
a ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQD
a ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW R

DQG GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR W
EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWY DQG GLVFORVXUHV L(

Q)/

2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW \
DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSR)
6\WWHPHV LQWHUQDO FRQWURO $FFRUGLQJO\ QR VXFK RSLQLRQ L

Q)/

(YDOXDWH WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLHV XVH
HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO DV HYDOXDWH WKH R®

Q)/

&RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLRQV
VXEVWDQWLDO GRXEW DERXW WKH 6\VWHPuV DELOLW\ WR FRQWLQ

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHL
DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXGLW ILQGLQJV DQG FHUW
DXGLW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

*$$3 UHTXLUHV WKDW WKH PDQDJHPHQWMPYV GLVFXVVLRQ DQG DQDO\VLV
OLDELOLW\ HPSOR\HUVp FRQWULEXWLRQV LQYHVWPHQW UHWXUQV FK
SURSRUWLRQDWH VKDUH RI QHW 23(% OLDELOLW\ DQG UHODWHG QRWF
6XFK LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ Rl PDQDJHPHQW DQG DO
E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG ZKR FRQVLGH
SODFLQJ WKH EDVLF ILQDQFLDO VWDWHPHQWY LQ DQ DSSURSULDWH RS
FHUWDLQ OLPLWHG SURFHGXUHV WR WKH UHTXLUHG VXSSOHPHQWDU\ L
LQTXLULHV Rl PDQDJHPHQW DERXW WKH PHWKRGV Rl SUHSDULQJ WKH L
ZLWK PDQDJHPHQWMUY UHVSRQVHV WR RXU LQTXLULHV WKH EDVLF ILQD
DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPHQWY :H GR QRW H[SUHVV D
WKH OLPLWHG SURFHGXUHV GR QRW SURYLGH XV ZLWK VXIILFLHQW HYL



J)LOQDQFLDO, @GBAWHRGHQW $XGLWRURYV 5HSRUW

6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ DQ RSLQLRQ
6\VWHPuVvV EDVLF ILQDQFLDO VWDWHPHQWY 7KH VFKHGXOH RI DGPLQL\
VFKHGXOH RI FRQVXOWDQW DQG SURIHVVLRQDO H[SHQVHYV DUH SUHVHC
SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWY 6XFK LQIRUPDWLRQ LV
UHODWHYV GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UH
LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGLWLQJ SURFHGXUHV |
DGGLWLRQDO SURFHGXUHV LQFOXGLQJ FRPSDULQJ DQG UHFRQFLOLQJ
RWKHU UHFRUGY XVHG WR SUHSDUH WKH EDVLF ILQDQFLDO VWDWHPHQ
DGGLWLRQDO SURFHGXUHV LQ DFFRUGDQFH ZLWK *$%$6 ,Q RXU RSLQLR
LQYHVWPHQW H[SHQVHV DQG WKH VFKHGXOH RI FRQVXOWDQW DQG SUI
UHODWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWY DV D ZKROH

2ZWKHU ,QIRUPDWLRQ

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ LQFOXGHF
LQIRUPDWLRQ FRPSULVHV Rl WKH LQWURGXFWRU\ LQYHVWPHQWV DFW
ILQDQFLDO VWDWHPHQWY DQG RXU DXGLWRUpV UHSRUW WKHUHRQ 2X
RWKHU LQIRUPDWLRQ DQG ZH GR QRW H[SUHVV DQ RSLQLRQ RU DQ\ IR!
EDVLF ILQDQFLDO VWDWHPHQWY RXU UHVSRQVLELOLW\ LV WR UHDG W|
LQFRQVLVWHQF\ H[LVWV EHWZHHQ WKH RWKHU LQIRUPDWLRQ DQG WKH
DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG ,I EDVHG RQ ZRUN SHUIRU!
RI WKH RWKHU LQIRUPDWLRQ H[LVWV ZH DUH UHTXLUHG WR GHVFULEH

&ROXPELD OLVVRXUL
I1RYHPEHU



JLODQFLDOOBPWHRABQWRY 'LVFXV

7KH PDQDJHPHQW RI WKH OLVVRXUL 'HSDUWPHQW Rl 7UDQVSRUWDWLRQ DQG +
03(56 SURYLGHV WKLV GLVFXVVLRQ DQG DQDO\VLV Rl WKH 6WMHP !V IKIQDH F L L
WKLV GLVFXVVLRQ LV LQWHQGHG WR VXPPDUL]H WKH ILQDQFLDO VWDWXV RI 0
WKH LQIRUPDWLRQ WKDW LV IXUQLVKHG LQ WKH PRUH GHWDLOHG ILQDQFLDO

'(6&5,37,21 2) %$6,& ),1$1&,$/ 67$7(0(176

$V UHTXLUHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6%
ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV WKLV VHFWLRQ WKH EDVLF ILQDQ
VWDWHPHQWY DQG RWKHU UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ

JLODQFLDO 6WSRHRHQARUPDWLRQ DERXW 03(56 XVLQJ DFFRXQWLQJ PHWKRG

E\ XVLQJ WKH HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG DFFUXDO EDVL
VKRUW WHUP LQIRUPDWLRQ DERXW WKH 6\WWHP!V RYHUDOO ILQDQFLDO VWDW.
$QDO\VLV VHFWLRQ

( 7KBEWDW HRA H@QXVFLHRR\YV L WQ ROX @/@eV W HDR/WB @@&H | H RXMG B R AW R XG@ILND E DQIGN L H
GHIHUUHG LQIORZV RI UHVRXUFHV ZLWK WKH GLIITHUHQFH UHSRUWHG DV Q

( 7 KBW D W HRERHKO@WL GG X FLHDRR\V L BVE RROX RINVVGER U U H Q W'&/G L WIGRFRIPGIEH G X FW LR QV
H[SHQVHV UHJDUGOHVV RI ZKHQ FDVK LV UHFHLYHG RU SDLG

1RWWW KHQ D (5P DWW H P BLQW ¥ XREHGSRZHL Q@ D Y MALIDWY H PKAERRNVWHRV/K HQ D (Y FALIDW® HSPUHROWAL G H

DGGLWLRQDO LQIRUPDWLRQ WKDW LV HVVHQWLDO IRU D IXO0 XQGHUVWDQGLQ

S5HTXLEXEGE O HP HRIW D B DRVA GREANR VIDKWX U VWKXHSLE RVBWDV R U P ID@WHL IR@D ¢ ALIWH P HQ WV

6XSSOHPHDWRORDROBGREM TXVXB SO HPIHDIWDRD@ELRRY DG BV VELIHRQMIGCAH ® L VDMUED W LY

LQYHVWPHQW H[SHQVH LQIRUPDWLRQ

$1$/<6,6 2) ),1$1&,$/ 326,7,21
$1' 5(68/76 2) 23(5$7,216

2YHUDOO WKH ILQDQFILQ@PUSRYVIHGIPRQ ®ILROG(53BHSRUWHG DV WKH #QHW LQFUHD)\
LQFUHDVH LQ WKH IDLU YDOXH RI-XQMHVW PKI WHQ IRHIG WHKMD\WM B D RIQEKE ISDDI) V
SULPDULO\ GXH WR SRVLWLYH LQYHVWPHQW UHWXUQV

7KH IROORZLQJ VFKHGXOHV SUHVHQW VXPPDUL]HG FRPSDUDWLYH GDWD IURP \
HQGH® H DQG )ROORZL QB KHDEROWHVKIP P BW\R Y [HG § Q D QCDQEEQRM®R WH®HD MURHUD V R Q V
IRU FKDQJHV LQ WKH FRQGHQVHG ILQDQFLDO VWDWHPHQWYV



J)LODQFLDOOBPMWHRABQWRY 'LVFXVVLRQ DQG $¢

6XPPDUL]HG &RPSDUDWLYH 6WDWHPHQWYV RI J)LGXFLDU\ 1HW 3RVLWL
&KDQJH

-XQH -XQH

&DVK DQG 5HFHLYDEOHYV
,QYHVWPHQW 6DOHV 5HFHLYDEOHYV

L QYHVWPHQWYV

,QYHVWHG 6HFXULWLHV /HQGLQJ &ROODWHUDO
&DSLWDO $VVHWYV

7RWDO $VVHWYV

'"HIHUUHG 2XWIORZV RI SHVRXUFHV

$FFRXQWYV 3D\DEOH

L, QYHVWPHQW 3XUFKDVHYV 3D\DEOH
23(% 2EOLJDWLRQ

6HFXULWLHY /HQGLQJ &ROODWHUDO
7TRWDO /LDELOLWLHV

'"HIHUUHG ,QIORZV RI 5SHVRXUFHYV

I1HW 3RVLWLRQ 5HVWULFWHG IRU SHQVLRQV

7KH LQFUHDVH LQ FDVK DQG UHFHLYDEOHV LV SULPDULO\ DWWXQBXWDEOH WR
JOXFWXDWLRQV LQ WKLY DUHD DUH QRUPDO EDVHG RQ LQYHVWPHQW DFWLYL\

7KH 6\WWHP!V LQYHVWPHQWY UHSUHVHQW WKH PDLQ FRPSRQHQW Rl WRWDO D
SDUWQHUVKLSY KHGJH IXQGV DQG VKRUW WHUP LQYHVWRGIWYV 7K HD LUHAUXHOD/
WKH SRVLWLYH LQYHVWPHQW SHUIRUPDQFH GRYHYW WHO W LWH I ® UFEDOZAB XTOKCHVIH. @
WLPH ZHLJKWHG UDWH Rl UHWXUQ PHWKRGRORJ\

&DSLWDO DVVHWYV LQFUHBDWHKGNK® 1ISXEPIKDELD B G DQGLIRMUMEGSS! RIILFH

'"HIHUUHG RXWIORZV RI UHVRXUFHVY DUH UHODWHG WR 2WKHU 3RVW (PSOR\PHQ
6WDQGDUGY %RDUG *$6% G6WDWHPHQW 7KH GHIHUUHG RXWIORZV RI UHVRX
DVVXPSWLRQV

7KH OLDELOLWLHVFR®D VLW @ \BBBRXQWYV SD\DEOH 23(% REOLJDMWLRIH DI/GIGL QH
DFFRXQWYV SD\DEOH IRW DMW D BEWHIHDIE QB WHR'WPHQW SXUFKDVHV SD\DEOH )OXI
EDVHG RQ LQYHVWPHQW DFWLYLW\ 7KH QH[W ODUJHVW FRPSRQHQW RI OLDEL(
RZHG IRU FROODWHUDO WR EH UHWXUQHG DV WKH UHVXOW RI LQYHVWPHQW V|
YDOXHG DW D ORZHU DPRXQW WKDQ WKH VHFXULWLHVY OHQGLQJ FROODWHUDO
WKH FROODWHUDO YDOXH

'"HIHUUHG LQIORZV RI UHVRXUFHVY DUH UHODWHG WR 23(% 7KH GHIHUUHG LQIO
LQ DFWXDULDO DVVXPSWLRQV

7KH 6\WWHP!V QHW SRVLWLRQ UHVRULAGUWNHBHRWREBQVIPR@WVWEZRY LQFUHDVH IUR
ELOOLRQ QHWXSRVLWLRQ DV RI



JLODQFLDOOBPWHRABQWRY 'LVFXV

6XPPDUL]HG &RPSDUDWLYH 6WDWHPHQWYV RI &KDQJHV LQ )J)LGXFLDU\

<HDU (QGHHDU (QGHG &KDQJH
-XQH -XQH

&RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH
2WKHU ,QFRPH

7RWDO $GGLWLRQV

%HQHILWYV
$GPLQLVWUDWLYH ([SHQVHV
7TRWDO '"HGXFWLRQV

1HW ,QFUHDVH
1HW 3RVLWLRQ %HJLQQLQJ
1HW 3RVLWLRQ (QGLQJ

1HW LQYHVWPHQW LQFRPH D SULPDU\ FRPSRQHQW RI SODRKRE K LLMISRIGN HZDWH
UDWH RI UHWXUQ IRU-X\XH ILVRDGRPSDUHYRE GW KIH FIRFAD @ IPHIW LR Q
UHSUHVHQWHG DQ LQYHVWPHQW UHWXUQ RI $QQXDO IOXFWXDWLRQV ZLW
6\WWHP DQG DUH H[SHFWHG WR IOXFW XD WBVI DRFR RHD UH VR DWDAB (5I6VE DWW SHD LR L
EXLOGLQJ RQ WKH SR \LIQW HYAV PLW/@\D QU HEWDKIB I RXWSHUIRUPHG WKH SROLF\ L
RI 7UXVWHHV KDV DSSURYHG D GLYHUVLILHG DVVHW DOORFDWLRQ WKDW RYH
UDWH RI LQYHVWPHQW UHWXUQ RI

7TRWDO EHQHILWY LQFUHBWHGPLQALRRDIW RRDIUWGVHMIMWMKMRHOQRUPDO DQQXDO FRVW R
&2/$ DQG DQ LQFUHDVH LQ WKH WRWDO QXPEHU RI UHWLUHHYV

7KH GHFUHDVH LQ DIGWAIMQ WWLDWWLYH B [GHRWHINVIHY LQXSHUWRRHVVLRQDO VHUYLFH)\
FROQWULEXWLRQ UDWH IRU WKH HPSOR\HU VKDUH RI UHWLUHPHQW FRVW

&855(17/< .12:1 )$&76 $1' 5(&(17 (9(176

%DVHG RXOQWKH DFWXDULDO YDOXDWLRQ WKH %RDUG RI 7UXVWHHY DSSURYHG
IRU QRQ XQLIRUPHG SD\UROO OR'27 FLYLOHIDIQFS\DWHRE@KRDB Q® WH 96S SWRYHG |IF
SDWURO GHFUHDVHV WR

%DVHG RQQWKH DFWXDULDO YDOXDWLRQ WKH %RDUG Rl 7TUXVWHHYV DSSURYHG
IRU QRQ XQLIRUPHG SD\UROO OR'27 FLYLOHLIDQFSOWHR®ODQG 03 (BKHWRWH DS
SDWURO LQFUHDVHG WR

&217$&7,1* 7+( 5(7,5(0(17 6<67(0!'6 0$1$*(0(17

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH D JHQHUDO RYHUYLHZ RI
DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ VKRXOG EH VHQW WR

OR'27 DQG 3IDWURO (PSOR\HHV! SHWLUHPHQW 6\VWHP
: 6WDGLXP %0YG

-HITHUVRQ &LW\ 02

IPSHUV#PSHUYV RUJ




J)LOQDQFLD®)I6GIBFQEIRIPO 6 WDWHPHQW YV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVL
$V RAQH

$66(76
&DVK

5HFHLYDEOHYV
&RQWULEXWLRQV
$FFUXHG ,QWHUHVW DQG ,QFRPH
, QYHVWPHQW 6DOHYV
2WKHU
7RWDO 5HFHLYDEOHYV

,QYHVWPHQWYV DW )DLU 9DOXH
(TXLWLHV
JL[HG ,QFRPH
JLPLWHG 3DUWQHUVKLSYV
+HGJH )XQGV
BKRUW 7HUP ,QYHVWPHQWYV
7RWDO ,QYHVWPHQWYV

,QYHVWHG 6HFXULWLHYV /HQGLQJ &ROODWHUDO

&DSLWDO $VVHWV QHW RI 'HSUHFLDWLRQ
/DQG
%XLOGLQJ DQG ,PSURYHPHQWYV
JXUQLWXUH (TXLSPHQW DQG 6RIWZDUH
&RQVWUXFWLRQ LQ 3URJUHVYV
$FFXPXODWHG 'HSUHFLDWLRQ
&DSLWDO $VVHWV QHW RI '"HSUHFLDWLRQ

727%/ $66(76
"()(55(' 287)/2:6 2) 5(6285&(6

[.$%,/.7,(6

$FFRXQWV 3D\DEOH

23(% 2EOLJDWLRQ
6HFXULW\ /HQGLQJ &ROODWHUDO
L, OYHVWPHQW 3XUFKDVHYV

727%1 1,$%,/,7,(6
"()(55(" ,1)/2:6 2) 5(6285&(6

1(7 326,7,21 5(675,&7(' )25 3(16,216

6 HBIF FR P S DIQR\WM@W& K HQ D GMLIWHP HQ W V



JLODQFLD®)I6GIEFQYHEIRIDO 6\

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\
JRU WKH <HBHQHQGHG

$',7.216
&RQWULEXWLRQV
(PSOR\HU
(PSOR\HH
6HUYLFH 7UDQVIHUV IURP 2WKHU 6\VWHP
2WKHU
7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH IURP ,QYHVWLQJ $FWLYLWLHYV
1HW $SSUHFLDWLRQ LQ )DLU 9DOXH Rl ,QYHVWPHQWYV
,QWHUHVW DQG 'LYLGHQGYV
,QYHVWPHQW ([SHQVHYV

1HW ,QYHVWPHQW *DLQ

,QFRPH IURP BHFXULWLHV /HQGLQJ $FWLYLWLHV
BHFXULWLHV /HQGLQJ *URVV ,QFRPH
BHFXULWLHV /HQGLQJ ([SHQVHV QHW
1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ $FWLYLWLHV

2ZWKHU ,QFRPH
727%/ $'',7,216

'('8&7,216
%HQHILW ([SHQVHV

SHWLUHH DQG 6XUYLYRU $QQXLW\ %HQHILWYV
%DFN'523 3D\PHQWYV
'LVDELOLW\ %HQHILWYV
'"HDWK %HQHILWYV
6HUYLFH 7UDQVIHU 3D\PHQWYV
(PSOR\HH &RQWULEXWLRQ 5HIXQGV
7RWDO %HQHILWV ([SHQVHYV

$GPLQLVWUDWLYH ([SHQVHV
727%$/ '('8&7,216
1(7 ,1&5($6(

1(7 326,7,21 5(675,&7(' )25 3(16,216
%HJLQQLQJ RI <HDU

(QG RI <HDU

6HH DFFRPSDQ\LQJ 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
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$V HVWDEOLVKHG XQGHU 6HFWLRQ RI WKH 5HYLVHG 6WDWXWHV RI OLVVR
+LJKZD\ 3DWURO (PSOR\HHV! 5SHWLUHPHQW 6\WWHP 03(56 LV D ERG\ FRUSRUD'
'XH WR WKH QDWXUH RI 03(56! UHOLDQFH RQ IXQGLQJ IURP WKH OLVVRXUL 'HSI
+LJKZD\ 3DWURO 06+3 DQG FRQWURO RI WKH RYHUDOO SODQ GRFXPHQW E\ W
03(56 LV FRQVLGHUHG D SDUW Rl WKH 6WDWH RI OLVVRXUL ILQDQFLDO UHSRUYV
FRPSRQHQW XQLW VKRZQ DV D SHQVLRQ WUXVW IXQG

1RWH D %DVLV RI $FFRXQWLQJ

7TKH ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG XVLQJ WKH IXOO DFFUXDO EDV
VHUYLFHY KDYH EHHQ SHUIRUPHG &RQWULEXWLRQV DUH UHFRJQL]JHG DV UHYFL
DUH UHFRJQL]J]HG ZKHQ GXH DQG SD\DEOH DQG H[SHQVHYVY DUH UHFRUGHG ZKHQ
LV UHFRJQL]JHG ZKHQ GLYLGHQGY DUH GHFODUHG ,QWHUHVW LQFRPH LV UHFR

1RWH E OHWKRG 8VHG WR 9DOXH ,QYHVWPHQWYV

,QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH RQ D WUDGH GDWH EDVLV %RQ
YDOXHG DW WKH UHSRUWHG VDOHV SULFH DW FXUUHQW H[FKDQJH UDWHV ORL
SD\PHQWY DQG DUH GLVFRXQWHG DW SUHYDLOLQJ LQWHUHVW UDWHYV IRU VLPI
DUH EDVHG RQ QHW DVVHW YDOXH HVWLPDWHYV SURYLGHG E\ WKH JHQHUDO ST
WR LQGHSHQGHQW DSSUDLVDOV ,QYHVWPHQWY WKDW GR QRW KDYH DQ HVWD
RI WKH KHGJH IXQG SRUWIROLRY DQG SDUWQHUVKLS SRUWIROLRY DUH EDVHG
SDUWQHU RU SRUWIROLR PDQDJHU

1RWH F 1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV

03(56 FDSLWDOL]JHVY DVVHWYV ZLWK DQ H[SHFWHG XVHIXO OLIH JUHDWHU WKDQ
GHSUHFLDWHG RQ WKH VWUDLJKW OLQH PHWKRG RYHU WKH HVWLPDWHG XVHI>
IROORZV

JXUQLWXUH (TXLSPHQW DQG \6FDIWAZDUH
%XLOGLQJ DQG ,PSURYHPHQWNDUYV

1RWH G 8VH RI (VWLPDWHYV

7TKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK 8 6 JHQ
PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWYV
OLDELOLWLHY DW WKH GDWH RI WKH ILOQDQFLDO VWDWHPHQWY DQG WKH UHSH
$FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

127( 3/$1 '(6&5,37,216 $1' &2175,%87,21 ,1)250¢

03(56 LV D ERG\ FRUSRUDWH DQG DQ LQVWUXPHQWDOLW\ RI WKH VWDWH DV D
SODQ WKDW KDV WKUHH EHQHILW VWUXFWXUHY NQRZQ DV WKH &0RVHG 30DQ
SURYLGHY UHWLUHPHQW VXUYLYRU DQG GLVDELOLW\ EHQHILWYV IRU HPSOR\H
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI D FRVW VKDULQJ PXOWLSOH HPSO|
RI OLVVRXUL ,Q 03(56 DUH YHVWHG WKH SRZHUV DQG GXWLHV VSHFLILHG LQ V
WR 560R DQG VXFK RWKHU SRZHUV DV PD\ EH QHFHVVDU\ RU SURSHU V
RXW IXO0\ DQG HIIHFWLYHO\ DOO WKH SXUSRVHV RXWOLQHG SXUVXDQW WR W|
WKH 6\VWHP LV YHVWHG LQ WKH %RDUG Rl 7TUXVWHHV ZKLFK FRQVLVWY RI HO
PHPEHUV WKUHH +LJKZD\ DQG 7UDQVSRUWDWLRQ &RPPLVVLRQHUV D 6WDWH ¢
6HQDWH D 6WDWH 5HSUHVHQWDWLYH DSSRLQWHG E\ WKH 6SHDNHU RI WKH +R
VHUYH DV H[ RIITLFLR PHPEHUV 'HWDLOHG LQIRUPDWLRQ UHJDUGLQJ FRQWULE
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*HQHUDOO\ DOO FRYHUHG HPSOR\HHV KLUHG EHIRUH -XO\ DUH HOLJLEO
KLUHG RQ RU DIWHU -XO\ DQG EHIRUH -DQXDU\ DUH HOLJLEOH IRU
KLUHG RQ RU DIWHU -DQXDU\ DUH HOLJLEOH IRU PHPEHUVKLS LQ WKH <F

OHPEHUVKLS LQ WKH &0RVHG 30DQ <HDU 30DQ DQG 7LHU DV
&ORVHGHDU 7LHU 7TRWDO

S5SHWLUHHV %HQHILFLDULHYV DQG 'LVDELOLWLHV &XUUHQWO\
S5HFHLYLQJ %HQHILWYV

THUPLQDWHG (PSOR\HHV (QWLWOHG WR %XW 1RW <HW
S5HFHLYLQJ %HQHILWV

$FWLYH (PSOR\HHV
9HVWHG

1RQ 9HVWHG
7RWDO OHPEHUVKLS

&ORVHG 30DQ 'HVFULSWLRQ

(PSOR\HHV FRYHUHG E\ WKH &0ORVHG 30DQ DUH IXOO\ YHVWHG IRU EHQHILWYV >
30DQ OR'27 DQG FLYLOLDQ HPSOR\HHV PD\ UHWLUH ZLWK IXO0O EHQHILWV XSR
($JH ZLWRPRUHDRNUHG LWHDEQRWL Y H
($JH ZLWRPRUHDRNUH G LWHEQ/HKW P L QYDHY MG G
($IJH ZLWKRPRUHDRNFNUH G LWHEQ FYWRIW H U P L QDRWHARIG
(#5XRPH$ DOHDVWZLWKRPHPEHMIBEQWH U YHIKHD O R®@R U B FWLW HU P L QDRMWHACH G

7 KHR O O RRALRMLVSISFOR XQ L | R ($PDIBHRPE HRUWKHD R ¥ @I B Q
($JH ZLWRBRUHDRFUH G LWHE@ W L Y H
($JH ZLWRBRUHDRFUH G LWHEQ/RHHJ P L QYCHVMGH G
(#5XRH$ DOHDVWZLWKRPHP EHLIBQGH U HITHKHD O R@®R U B F WRLW H U P L Q DRWHARHG
( 0D QG DWHRW L UNFEHDWFWLYH

$ AR Q X QL FRHPAEHBDW H VHIDUAY W K G XBEFHH@GH DWW Z LWKRYH D MWDR FU H G LWHRDJEYQ R H

TKEDEHQHWWHORVHGWIIXII@® P XOW LESW KHGQDYCH UDDRHX O W LIES\GIIDHRAZ U H G LWWHDUEYAIRIAUH
PHPEHUV RI WKH XQLIRUPHG SDWURO WKH EDVH EHQHILW LV FDOFXODWHG E\

SHWLUHG XQLIRUPHG PHPEHUV ZLOO UHFHLYH DQ DGGLWLRQDO EHQHILW RI
DW W D LROIPHRQ YK IS\ \ P HIQR\Z H LR G XEF\B QD P R XHODV G X G LRUQHR OO0 R\ P EW Q H K RW
DYDLODEOH WR XQLIRUPHG PHPEHUV KLUHG RQ RU DIWHU -DQXDU\ RU W

YRU PHPEHUV HPSOR\HG SULRU WR $XJXVW & 2R BWLEDF i EBIU\RPRIEG/HK® HDWD Q X D
LQGH[ IRU DOO XUEDQ FRQVXPHUV IRU WKH 8QLWHG 6WDWHV &3, 8 7KH PLQL
FXPXODWLYH DPRXQW RI &2/$V HTXDOV RI WKH RULJLQDO EHQHILW 7KHUHD
&2/YDIMHDBI TXWR RWHKHFUHQWH, 8 DEPQKIPCRP )RU PHPERIVRE® | WSEKU X VW
&2/$V DUH SURYLGHG DQQXDOO\ EDVHG RQ Rl WKH LQFUHDVH LQ WKH &

TK®HDFN'EPS D\PHBWWKRDUAY D L QVIREOQ BA-HEFOBHKISVRUH W L U H P R WS 7R Y. MCDE Y Q MMIR MY/
FDOFXODWHG DV LI WKH PHPEHU HOHFWHG WR UHWLUH DW D SUHYLRXV GDWH
DFWXDO UHWLUHPHQW GDWH LV EDVHG RQ WKH EHQHILW WKDW ZRXOG KDYH E
UHWLUH® DRFON VEEBWA D G GWWAHHPE HU Z L OB XMHF BIRPAHOWWR R W KCHLU @ F REPGHQ X L W
DPRXQW WKH PHPEHU ZRXOG KDYH UHFHLYHG GXULQJ WKH %DFN'523 SHULRG
EHQHILW LQFUHDVHV DOVR FUHGLW ZLOO EH UHFHLYHG IRU WKH XQXVHG VLF

7KH OLIH LQFRPH DQQXLW\ SD\PHQW RSWLRQ ZKLFK FRQWDLQV QR SURYLVLRC
JXDUDQWHHG SD\PHQW RSWLRQV DUH DYDLODEOH WR DOO PHPEHUV -RLQW DC
WLRHHWLUHWHEBDRYE OWUHGXFRMIRRLQW VXUYRSWIURDQVRI@/ KGL | | H UBHW AW K H

RI WKH PHPEHU DQG WKH VXUYLYRU 7KHUH LV QR UHGXFWLRQ IRU WKH MRLQYV
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,IDUHG XV RBQWX U YR § WILTRIKOR \DHMKWHL R H W L U@V KM/ R )SVUHH F MVGEIHVP EHQ HDWHKHH Q H I L W
ZLOO UHYHUW EDFN SRS XS WR D QRUPDO DQQXLW\ XSRQ DSSURSULDWH QRYV

OHPEHFDWQDPDOQHY SROVAHQHILWLFLD U\
(7TKHAHUWVH. QDWHW L UH@WL@QEMCHJ U LH G
( 7KHO H BWSIRRGWD WML RIW H W L U WRHERAMSHH F WMAGPHGP E H G HVQW K B Q
UHPDUREBXHUHG

7TKAHPEKDWHD URW KD WIFID U U WBIHH HDSTRAWHRBEWDLR Q@D PDQHY SR XV H

$CPHPEHKWHWUBHF WSO R\RIORW J & HUIPERIEH WY FH QORIWCRDEER UN UKQD D/EIGO LW\ EF
RQ RU DIWHU 6HSWHPEHU DUH SURYLGHG D GHDWK EHQHILW SD\DE

<HDU 30DQ '"HVFULSWLRQ

(PSORWMWRMWHE\WWGHI DU 30 DQ N OV WHEG Q HX BEWHD U Q LIPDR F U H G LWWHRUEEXHGIW K<HH D U
30DQ OR'27 DQG FLYLOLDQ HPSOR\HHV PD\ UHWLUH ZLWK IXOO EHQHILWYV >
($JH DQELWRBRUHDRNFUHG LWHLDE/@ FWYWRLW HU P L QDNWHAGH G
(#5XRPH$ DOHDVWZLWKRPHPE HMIEQWH U HIKHD O R@BRUWMFWLYH

7KHR O O BAULRNILYS SQYQ L | R $PMBHPE RRUNKHI DU 30D Q
(#5XPH$ DOWHDVYWZLWKRPHPEHMIEQWGH U HITKHD O RBR UKD FWLYH
( 0D Q G DWHRW L UIHIHD I F WRLO/GH\

$ A P E HPUDW H WHIDUHD W Kl G XBEFHH@HD DAW/N Z L VB KYH DMAD RFU H G LMWHIVEYQ A H

7KH EDVH EHQHILW LQ WKH <HDU 30DQ LV HTXDO WR PXOWLSOLHG E\ W
OHPEHIIHW XQIGMIBEK RH D QXQ L 1 B D RVRUHRPGE RHUKHWY DWWLKHD Q G DWHRWN UIHAHH QW H QUWWHIRH L Y H
DQ DGGLWLRQDO WHPSRUDU\ EHQHILW XQWLO DJH 7TKH WHPSRUDU\ EHQHILW
E\ \HDUV RI FUHGLWDEOH VHUYLFH

&2/$VUHJRY DRIQXDIDVRG RWKIDFUH@WH, XSVBPD[LP XD RIH

7TKH %DFN'523 LV D SD\PHQW RSWLRQ WKDW PD\ EH DYDLODEOH WR PHPEHUV X
WRHF D O F XID\DWWPHE P E H O H PV BHHGDLING K H Y G R XV 14D F N ' & MO H PMKFHR Q WEKHR IS IDWW R Q HW K H
DFWXDO UHWLUHPHQW GDWH LV EDVHG RQ WKH EHQHILW WKDW ZRXOG KDYH E
UHWLUHG RQ WKH %DFN'523 GDWH ,Q DGGLWLRQ WKH PHPEHU ZLOO UHFHLYH
DPRXQW WKH PHPEHU ZRXOG KDYH UHFHLYHG GXULQJ WKH %DFN'523 SHULRG
&2/$V DQG RWKHU EHQHILW LQFUHDVHY DOVR FUHGLW ZLOO EH UHFHLYHG IR

7K B LU € F ROPGHQ )SIDWR HRBW IZR@ B UR Y LRURQY LY RQWKHS 6 FRAMKRU PRQWXNVUDQWHH
SD\PHQW RSWLRQV DUH DYDLODEOH WR DOO PHPEHUV -RLQW DQG RU V)
UHWLUPRAPRHIQGX FRU AMREQW RU VXUYRSWRURQVR@ KH PEHMIEWHWLUHEHQW KBV
DJH GLIIHUHQFH EHWZHHQ WKH PHPEHU DQG WKH VXUYLYRU

,IDU H G X\ R BQWEX U YR $ WILRIQR \DHADKML R I H W L UB{GVGI KORE/R YS\UHH F BVGPHYP EHQ@ H DWHKEHH Q H I L W
ZLOO UHYHUW EDFN SRS XS WR D QRUPDO DQQXLW\ XSRQ DSSURSULDWH QR\

OHPEHADQDPOQHY SR XRWMX U YENQHIL WV

(7KH\ ZHUH VLQJOH DW UHWLUHPHQW DQG VLQFH PDUULHG

( 7KHAO H PWSIRER\GIWD WEMWL R H W L U WRHSRASWUHH F FGPHEP E H G HIMWVQWE K BWPH PDUU LD J H
RFFXUUHG

7TKAHPEKDWHDOURW KD RIFID U U WIRHH H® KSFDAP HRBWVDR R@D PDQHY SR XV H

$ PO P E KW H WU BHF WSO R\RIOQRW J & IENUPERIEDH.IM ' F H Z RIWQW U I6Q U IV E IBDLHRIEWY
DIWHU -XO\ DUH SURYLGHG D GHDWK EHQHILW SD\DEOH WR GHVLJQI
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<HDU 30D0Q 7LHU '"HVFULSWLRQ
(PSOR\WFRMWHEMW/GH 7L BW KOGV WRHEGI Q HY BWHD U Q LIPDR F U H G LWWHIUEYQ\FKHEI M LDHF WR. R W
DIWHU -DQXDU\ 8QGHU WKH 7LHU OR'27 DQG FLYLOLDQ HP SIWWIH\Q P

($JH DQGWRBRUHDRFUH G LWHREQ RWRIW HU P L QDNWHACH G
(#5XRPH$ DOHDVWZLWKRPHPEHMIEQWH U HITKHD O RBR U B F WRLQYGH

$FWQR ' D QL Y LFOALDAR PIDAUNH WHLDUZHD W K G XEERHG@GHD DWN Z L VD XY H DVAD B F U H G LWHJEYDKAHH
IROORZLQJ SURYLVLRQV DSSO\ IRU XQLIRUPHG SDWURO PHPEHUV RI WKH 71
($JH DQBLWRBRUHDRFUH G LWHLE® F WRLQGA
( 0D QG DWHRW L UMBHQIN QIR L Q L PWHPU DIPFRX Q WWRLQYGH\

7HUP L (DBOYEH GWER Gl R $PRBIARS RRIDMWH WIINIHH ZLWRPRUHDRNUH G LWHRJEFQ A H

7KH EDVH EHQHILW LQ WKH 7LHU LV HTXDO WR PXOWLSOLHG E\ WKH ILQ
OHPEHUV UHW L ULQBHX QIEMGE XVFKBIWURO PHPEHUW DE®DLWRYJI D WVRKKMIMHQQAWO D JH R
DJH ZLWWH DR F U H G LWHEQH FHHDLY G G L WM HRFRQECREUHDQUX IQ WLI® 7KW H P S RAHDQM LMK LY DOHQV

PXOWLSOLHG E\ ILQDO DYHUDJH SD\ PXOWLSOLHG E\ \HDUV Rl FUHGLWDEO}

&2/$WUSHJ R Y DRGHIVRG R W KHK D Q WA, X WBP D[L P XD R/IH

7K B LU 6 F ROPQHQ )SIDVR HFRBW IZR@ B UR Y LRVYROQY LY RQWKHS 6 FRAAM KRU PRQWXNUDQWHH
SD\PHQW RSWLRQV DUH DYDLODEOH WR DOO PHPEHUV -RLQW DQG RU V)
UHWLURARHIQGW FRIL AR EQW RU VXUYRSWIUFQVR@ KHPEHMIRWHWLUHEHQW KBV
DJH GLIIHUHQFH EHWZHHQ WKH PHPEHU DQG WKH VXUYLYRU

,IDUHG XV RBQWX U YR § WILTRKOR \DHMKWHL R H W L UIH@WE KM/ R )SVUHH F MVGEHVP EHQ HDWHKHH Q H I L W
ZLOO UHYHUW EDFN SRS XS WR D QRUPDO DQQXLW\ XSRQ DSSURSULDWH QRYV

OHPEHADQDPOHY SR XRWMXUYENQ@HIL WV
( 7KHAHUH QDWHW L UN@ELQMHJ UL H G
( 7KHA O H PWSIRERSWD WEMWL R I H W L U WRHERAS\UHH F MGPHEP E H G HIWQE K BlQH PDU U LD J H
RFFXUUHG

7TKAHPEKDWHDOURW KD WRD U U WIBH H® KFDAP HRBWD Q@D PO HY SR XV H

$ PG P E KW H WU BHF WSO R\RIO@WY J & EMUIPRIEDH NG F H ZRIUQW U I6Q B IV E IBDLIHRIEWY

DIWHU -DQXDU\ DUKGBDRXLEBEHGHDLW SD\DEOH WR GHVLJQDWHG EHQHILFL
EROWULEXWLRQV

%HILQQLQJ -DQXDU\ HPSOR\HH FRQWULEXWLRQV RI Rl1 JURVYV SD\ DUH
7LHU

(PSOR\HU FRQWULEXWLRQV DUH GHWHUPLQHG WKURXJK DQQXDO DFWXDULDO
FROQOWULEXWLRQV IURP SDUWLFLSDWLQJ HPSOR\HUVY DQG LQYHVWPHQW HDUQL(

3DUWLFLSDWLQJ HPSOR\HUV DUH UHTXLUHG WR PDNH FRQWULEXWLRQV WR WK
LQIRUPDWLRQ UHJDUGLQJ FRQWULEXWLRQV FDQ EH IRXQG LQ 1RWH
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7TKH %RDUG RI 7TUXVWHHY KDV HVYWDEOLVKHG SROLFLHVY DQG SURFHGXUHV E\ Z
DXWKRULW\ IRU WKH %RDUG WR LQYHVW 03(56 IXQGY 30DQ DVVHWYVY DUH LQYH
SUHVHUYDWLRQ RI FDSLWDO ZLWK WKH JRDO RI DFKLHYLQJ WKH KLJKHVW SR\
%RDUG RI 7TUXVWHHY HVWDEOLVKHYV 03(56! DVVHW DOORFDWLRQ SROLF\ DQG P
DOORFDWLRQ SROLF\

$VVHW &ODVV 7DUJHW $OORFDWLRQ
3XEOLF (TXLW\

SBULYDWH (TXLW\

7TUDGLWLRQDO )L[HG ,QFRPH
2SSRUWXQLVWLF "HEW

5HDO $VVHWV

5HDO (VWDWH

&DVK

1RWH D '"HSRVLW DQG ,QYHVWPHQW 5LVN 3ROLFLHV

&RQFHQWUDWLRQ RI &UHGLW 5LVN

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV DWWULEXWHG WR WK
WUDGLWLRQDO DVVHW FODVVHV HTXLWLHYV DQG IL[HG LQFRPH WKH FRQVXOW
RI FRQFHQWUDWLRQ LQFOXGLQJ LQGXVWULHYV FRXQWULHYVY DQG VHFXULW\ LV

,QYHVWPHQW &XVWRGLDO &UHGLW 5LVN

&XVWRGLDO FUHGLW ULVN LV DQ LQYHVWPHQW ULVN WKDW LQ WKH HYHQW RI
DEOH WR UHFRYHU WKH YDOXH RI LWV LQYHVWPHQW RU WKH FROODWHUDO VH
VHFXULWLHY DUH H[SRVHG WR FXVWRGLDO FUHGLW ULVN LI WKH VHFXULWLHYV
KHOG E\ HLWKHU D WKH FRXQWHUSDUW\ RU E WKH FRXQWHUSDUW\!V WUXVW
RI WKH 6\VWHP WR UHTXLUH WKDW DOO LQYHVWPHQWY EH FOHDUO\ PDUNHG D
QDPH RI WKH 6\VWHP

&DVK "HSRVLW &XVWRGLDO &UHGLW S5LVN

& D \GKH S AIEWXIVWY R (G HUBLOWAN KUHL W/ K D @V KHHY HROWVKL B L CRXAGJHHS R VILLWQ B @\R LVDACL W B MMLVIRZQR) REAH
DEOH WR UHFRYHU GHSRVLWYVY RU ZLOO QRW EH DEOH WR UHFRYHU FROODWHU
VWDWH ODZ UHTXLUHV WKDW DOO SXEOLF IXQGVY PXVW EH FROODWHUDOL]JHG Z
DPRXQW RI IXQGY RQ GHSRVLW OHVV DQ\ DPRXQW FRYHUHG E\ )',& LQVXUDQF|

ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI DQ LQYHVWPHQW ZLOO |
PDUNHW 7KH WKUHH SULPDU\ PDUNHW ULVNV SUHYDOHQW LQ WKH 6\VWHP V L
FX U UH QPN YW KUH W IK\DWVS FNL FOHD/Q G WRKYHR O D M@K RHENVX P W U NLIQ WU H, @ WHHAWHWIMYW KUH. V N
WKDW IL[HG LQFRPH VHFXULWLHYVY RU DQ\ LQYHVWPHQW SULPDULO\ YDOXHG R
UDWHV &XUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHVY WR IRUHLJQ H[FKDQJH U]l
GHQRPLQDWHG DVVHWYV 7KH 6\VWHP SURWHFWYVY WKH SRUWIROLR DJDLQVW PD
DPRXQW RI H[SRVXUH WR HDFK XQGHUO\LQJ PDUNHW ULVN ODUNHW ULVNV DU
RI' ULVN WKDW HDFK LQYHVWPHQW PDQDJHU WDNHV IRU WKHLU VSHFLILF PDQG

, QYHVWPHQW &UHGLW 5LVN

, QYHVWPHQW FUHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWF
DXWKRUL]HG XQGHU D VHSDUDWH ,QYHVWPHQW ODQDJHPHQW $JUHHPHQW RU F
LQFRPH PDQDJHUV WR SXUFKDVLQJ VHFXULWLHYVY WKDW SRVVHVV D PLQLPXP Fl
3RRU!V | VVXHV VXEVHTXHQWO\ GRZQJUDGHG EHORZ WKHVH UDWLQJV PXVW EF

:KHUH FRXQWHUSDUW\ ULVN LV SUHVHQW WKH 6\VWHP!V LQYHVWPHQW PDQDJI
HYDOXDWLRQV DQG DSSURYDOV FRXQWHUSDUW\ FUHGLW OLPLWY DQG H[SRVX
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1RWH E &DVK "HSRVLWYV

&DVK EDODQFHV LQFOXGH VKRUW WHUP VHFXULWLHY KHOG E\ WKH FXVWRGLD(
GHSRVLWRU\-KQ®N $WRI56 KDG D FDUU\LQJ DPRXQWDR)GGH SO\QNWEDROD QKH RI
)',& FRYHUHG Rl WKH EDQN EDODQFH ZLWK WKH UHPDLQLQJ EDODQFH EH

1RWH F &ROFHQWUDWLRQV

1RLQY HV W RHA @RIU J D Q L JRW/NKG/® RWN RIVG R Q VIRWIKBE6J R Y H U QPI®XMR \BHR R O H G
LQYHVWPHQWY UHSUHVHQW RI SODQ QHW SRVLWLRQ

1RWH G 5DWH RI 5HWXUQ

JRU WKH \HIDXQHQGH®KH DQQXDO PRQH\ ZHLIJKWHG UDWH RI UHWXUQ RQ SHQVL
LQY HV W PSHIIDH 7KARQH\ ZH LIKRAHFOMX[SQ HVYHNV W IR H RW RDHREB YHVWPHQW
H[SHQVH DGMXVWHG IRU WKH FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG

1RWH H LOQYHVWPHQWYV

7KH IROORZLQJ WDEOH VKRZV 03(56! LQYHVWPHQWYV E\ W\SH

6XPPDU\ RI ,QYHVWPHQWYVY E\ 7\SH DV RI -XQH
$PRXQ\ 9DOXH

(TXLWLHV

J)LIHG ,QFRPH

/JLPLWHG 3DUWQHUVKLSYV

+HGJH )XQGV

6KRUW 7HUP 6HFXULWLHYV

BHFXULWLHYV /HQGLQJ &ROODWHUDO
7RWDO ,QYHVWPHQWYV

5HFRQFLOLDWLRQ WR 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
/HVV 6HFXULWLHV /HQGLQJ &ROODWHUDO
, QYHVWPHQWY SHU 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&HUWDLQ LQYHVWPHQWY DUH QRW OLVWHG RQ HLWKHU QDWLRQDO H[FKDQJHYV
SULFHV 7KHLU YDOXDWLRQ LV EDVHG RQ WKH PRVW FXUUHQW QHW DVVHW YD
LQYHVWPHQW!V IDLU YDOXH SURYLGHG E\ WKH JHQHUDO SDUWQHU RU SRUWIR
HVWLPDWHG IDLU YDOXH RI WKHVH LQYHVWPHQWY PD\ GLIIHU VLJQLILFDQWO\
H[LVWHG 7KH IROORZLQJ LQYHVWPHQWYV ZHUH SULFRHOGVXWLY R WEA M B LRH WIKX®R)GH
LQYHVWPHQ®@M DV RI

)DLU 9DOXH

+HGJH )XQGV
JLPLWHG 3DUWQHUVKLSYV
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1RWH I )DLU 9DOXH OHDVXUHPHQWYV

03(56 FDWHJRUL]HV LWV IDLU YDOXH PHDVXUHPHQWY ZLWKLQ WKH IDLU YDOXH
SULQFLSOHY 7KH KLHUDUFK\ LV EDVHG RQ WKH YDOXDWLRQ LQSXWV XVHG WR
XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLFDO DVVHWYV
XQREVHUYDEOH LQSXWV OHYHO PHDVXUHPHQWYV

/IHYHO 8QDGMXVWHG TXRWHG SULFHV IRULGHQWLFDO LQVWUXPHQWY LQ DFV

/IHYHO 4XRWHG SULFHV IRU VLPLODU LQVWUXPHQWY LQ DFWLYH PDUNHWYV T
QRW DFWLYH DQG PRGHO GHULYHG YDOXDWLRQV LQ ZKLFK DOO VLJQLILFDQW

/IHYHO 9DOXHV GHULYHG IURP YDOXDWLRQ WHFKQLTXHV LQ ZKLFK VLJQLILFD
IDLU YDOXH XVLQJ WKH QHW DVVHW YDOXH SHU VKDUH
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,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH -XQH

,QYHVWPHQWYV E\ )DLU 9DOXH /HYHP DDLU 9DOXH/HYHO /IHYHO /HYHO

6 KRUHWEPHFEXULWLHV
"HE®HFXULWLHV
&ROODWHEDEQ]BHBWLRQV
&RPPHWRILDMDIDJIHEKWBRNHWLHV
&R U S RUPQGV
) X Q G&R U S RAPWG
*RYHUQPRIQWIDJIH6HBRNHWLHV
OXQLFHRDG V
1RQ 8 6 7UHDVXULHV
8 6*RYHUQSIIELHV
8 67UHDEMNBEXULWLHV
7RWHDBESHFXULWLHYV
(TXLBMEXULWLHV
&RPPXQLBBIWYREHYV
&RQVXPWEHUHWLRQDU\
&RQV XAAMWS OH V
(QHUJ\
JLQDQFLDOV
+HD QW KH
,QGXVWULDOV
,QIRUPDMWRIR@RORJ\
ODWHULDOV
5HO@WDWH
BWLOLWLHV
7RWDXOLBMFXULWLHV
3ULYODWNHW YV
2SSRUWYEW WLF
3 UL YD WIHV\
5HDBO VHWYV
5HO@WDWH
7RVBDOYDDUHN HW V
,QYHV WHHIOAMD@MW HX P HQ W V
6ZDSV
7RWQOH V WHPHIOWVD@MW HX P H QW V
7RWQOH V VERIDE@W O XHY H O

, QY H V WIPHDQMX R MHEBW VDD X H
,Q /ILTXLGDWLRQ
OXOWL 6WUDWHJ\
2SSRUWMEW WLF
3 U L YSDHVDWW PRDHG
7 RWQOH V WIPHDQAMXRI\M GE M 8-DD X H
7RWQOHVWPHQWYV

5HFRQF LKW IVWRRY H Q &/XFHIRML W LR Q

7RWQOH V WIPHDQAX W CPDIOXGIE ULYDWLY HV
L QYHVVéPEEW HLYDEOH
,QYHVV8RHENDDAIDE O H
$F F U Xp\V HUGI® WR P H

7RWQOH V WHHEGWDW HRA)H Q WFLIDW \
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, QYHVWPHQWY OLVWHG DV OHYHO LQFOXGH VHFXULWLHY DQG IXWXUHV FRQW

, QYHVWPHQWY OLVWHG DV OHYHO LQFOXGH VHFXULWLHY ZKHUH DQ LQGHSHQ
WUDGLQJ YROXPH PXOWLSOH VRXUFHV RI PDUNHW GDWD DQG EHQFKPDUN VSL
LQSXWV LQFOXGH DQ REVHUYDEOH LQWHUHVW UDWH DQG WKH XQGHUO\LQJ LQ

, QYHVWPHQWY OLVWHG DV OHYHO LQFOXGH VHFXULWLHY ZKHUH DQ LQGHSHQ
DQG KDG OLPLWHG PDUNHW LQIRUPDWLRQ IRU FRPSDUDEOH VHFXULWLHV 6LJ(
WKH HYDOXDWRU SURYLGLQJ WKH SULFH 'LUHFW LQYHVWPHQWY LQ SULYDWH
YDOXDWLRQ WHFKQLTXHV XWLOL]H GLVFRXQWHG FDVK IORZV RU RWKHU QRQ R

BULYDWH ODUNHWY OHDVXUHG DW )DLU 9DOXH DV RI -XQH
8QIXQGHG

SULYDWH ODUNHWBNLU 9DOX&RPPLWPHQWYV

SULYDWH (TXLW\

5HDO (VWDWH

5HDO $VVHWYV

2SSRUWXQLVWLF "HEW

7TRWDO 3ULYDWH ODUNHWYV

SULYDWH ODUNHWYV
B3ULYDWH HTXLW\ UHDO HVWDWH UHDO DVVHWV DQG RSSRUWXQLVWLF GHEW
IXQGYV 7KHVH IXQGV LQYHVW LQ WKH HTXLW\ RU GHEW RI SULYDWH FRPSDQLH"

SBULYDWH/KKXBWAYDWH HTXLW\ SRUWIROLR LQFOXGHV GLUHFW IXQG LQYHVWI
PRVWO\ LQYHVW LQ SULYDWH FRPSDQLHY DGGLQJ YDOXH WKURXJK RSHUDWLR(
SULYDWH HTXLW\ DOORFDWLRQ LV LQ EX\RXW IXQGYV ZLWK D VPDOOHU SRUWLR
HOLJLEOH IRU UHGHPSWLRQ 'LVWULEXWLRQVY DUH UHFHLYHG DV XQGHUO\LQJ
RFFXU RYHU WKH VSDQ RI VL[ WR WHQ \HDUV

5HDO (VWBWHDO HVWDWH SRUWIROLR FRQVLVWYV RI UHDO HVWDWH IXQGV 7
WKDW LQYHVW LQ YDOXH DGG RU RSSRUWXQLVWLF VWUDWHILHY 7KHVH IXQG\
XQGHUO\LQJ LQYHVWPHQWY ZLWKLQ WKH IXQGYVY DUH OLTXLGDWHG ZKLFK RQ L
WZR LQYHVWPHQWY DUH LQ FRUH UHDO HVWDWH IXQGV %RWK IXQGV DUH RSH

5HDO $VKHWWDO DVVHW SRUWIROLR FRQWDLQV IXQGV WKDW LQYHVW LQ SUI
WLPEHU SRUWIROLR ZKLFK LQFOXGHV ERWK RZQHUVKLS LQ WLPEHU IXQGV DQ
SRUWIROLR 7KH WLPEHU SRUWIROLR KDV GLUHFW WLPEHU LQYHVWPHQWYV 7
'LVWULEXWLRQV DUH UHFHLYHG DV XQGHUO\LQJ LQYHVWPHQWY DQG LQYHVWP
RYHU WKH VSDQ RI VL[ WR WHQ \HDUV

2SSRUWXQLYMH RSIBRWWXQLVWLF GHEW SRUWIROLR FRPSULVHG RI IXQGV S
SRUWIROLR KDV D 8 6 ELDV VRPH IXQGY LQYHVW LOWHUQDWLRQDOO\ ZLWK H|
UHGHPSWLRQ 'LVWULEXWLRQV DUH UHFHLYHG DV XQGHUO\LQJ LOQYHVWPHQWYV
WKH VSDQ RI WKUHH WR ILYH \HDUYV
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, QYHVWPHQWY OHDVXUHG DW 1HW $VVHW 9DOXH DV RI -XQH
IHWVHW 8QIXQGHG5HGHPSWHRRHQFSHGHPSWLRQ

, QY HV WP WHBW VHDND X H 9DOXH &RPPLWPHQWERXUUHQMWQEOHLIRWBHHLRG
,Q /ILTXLGDWLRQ ,Q OLTXLGDWLRQ

OXOWL 6WUDWHJ\ ORQWKO\ 'D\V
2SSRUWXQLVWLF '"HEW $QQXDO 'D\V
BULYDWH 5HDO (VWDWH )XQGV ‘DLO\ ‘D\V

7TRWDO ,QYHVWPHQWY DW 1HW $VVHW 9DOXH

Q/LTXLGDWEERUUKOMW®DLAMY HV WRHEQ WK HCQBERKDWO LTXL GBEWIMRQEDPYH FORVHG DQ
03(56 LV DZDLWLQJ WKH VDOH RI ILQDO DVVHWYV

OXOWL 6VEBRRWHVWLQJ RI RQH SRROHG LQYHVWPHQW IXQG WKLV JURXS DLPV W
UHGXFH YRODWLOLW\ 'XH WR FRQWUDFWXDO ORFN XS UHVWULFWLRQV WKH Y
PRQWKYV

2SSRUWXQLERQVLWHWEWQJ RI RQH IXQG WKLV JURXS XVHV SXEOLF EXW LOOLTX
VHSDUDWLQJ DQG VHFXULWL]ILQJ WKH XQLTXH FUHGLW ULVN WUDQFKHYV

BULYDWH 5HDO O(¥(W® WRY) KWWY LQ WZR FRUH SULYDWH UHDO HVWDWH IXQGV W|
UHGHPSWLRQ RQ D TXDUWHUO\ EDVLY DQG RQH RQ D GDLO\ EDVLYV

1RWH J L, QYHVWPHOW ,QWHUHVW 5DWH 5LVN

TKHROORNZD B@ AP D UN RHD/W X URLDVR LY HH\U QRPEHCRLW CFVR UFSGR/RBQMEIR Q Y H B VUL E RBIRDQYGHY PR UW JIL
DQG DVVHW EDFNHG VHFXULWLHYV ZKLFK DUH H[SRVHG WR LOQWHUHVW UDWH UL

6XPPDU\ RI :HLJKWHG $YHUDJH ODWXULWLHYVY DV RI -XQH
, QYHVWPHQW ODWXULWLHY LQ \HD
,QYHVWPHQW 7\SH )DLU 9DOXHHVV WKDQ ORUH WKDQ

$VVHW %DFNHG 6HFXULWLHV

&RPPHUFLDO ORUWJDJH %DFNHG
6HFXULWLHV

&RUSRUDWH %RQGYV

*RYHUQPHQW $JHQFLHYV

*RYHUQPHQW %RQGYV

*RYHUQPHQW ORUWJDJH %DFNHG
6HFXULWLHYV

*RYHUQPHQW ,VVXHG &RPPHUFLDO
ORUWJIDJH %DFNHG 6HFXULWLHYV

,QGH[ /LQNHG *RYHUQPHQW %RQGV
OXQLFLSDO 3URYLQFLDO %RQGV
1RQ *RYHUQPHQW %DFNHG & 0 2 !V
7RWDO
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127( K L, QYHVWPHOQOW &UHGLW 5DWLQJV

7KH WDEOH EHORZ VXPPDUL]J]HVY WKH FUHGLW UDWLQJV RI WKH JRYHUQPHQW RI
VHFEXULWLHYV

6XPPDU\ RI ,QYHVWPHQW &UHGLW 5DWLQJV DV RI -XQH

,QYHVWPHHQ W $$$ $$ $ % % % % %
$VVHW %DFNHG 6HFXULWLHV

&RPPHUFLDO ORUWJDJH %DFNHG
6HFXULWLHV

&RUSRUDWH %RQGYV

*RYHUQPHQW $JHQFLHYV

*RYHUQPHQW %RQGYV

*RYHUQPHQW ORUWJDJH %DFNHG
6HFXULWLHYV

*RYHUQPHQW ,VVXHG &RPPHUFLDO
ORUWJIJDJH %DFNHG 6HFXULWLHYV

,QGH[ /LQNHG *RYHUQPHQW %RQGV
OXQLFLSDO 3URYLQFLDO %RQGYV
1RQ *RYHUQPHQW %DFNHG & 0 2 !V
7RWDO

& R QW IR@X 80 WH
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6XPPDU\ RI ,QYHVWPHQW &UHGLW 5DWLQJV DV RI -XQH FRQWLQXHG
86
*RYHUQPHQW
,QYHVWRHHQ W &&& IRWMOWHG *XDUDQWHHG7RWDO

$VVHW %DFNHG 6HFXULWLHV

&RPPHUFLDO ORUWJDJH %DFNHG
6HFXULWLHYV

&RUSRUDWH %RQGYV

*RYHUQPHQW $JHQFLHV

*RYHUQPHQW %RQGV

*RYHUQPHQW ORUWJDJH %DFNHG
BHFXULWLHV

*RYHUQPHQW ,VVXHG &RPPHUFLDO
ORUWIJIDJH %DFNHG 6HFXULWLHYV

,QGH[ /LQNHG *RYHUQPHQW %RQGYV
OXQLFLSDO 3URYLQFLDO %RQGV
1RQ *RYHUQPHQW %DFNHG & 0 2 !V
7RWDO
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1RWH L ,QYHVWPHQW )RUHLJQ &XUUHQF\ 5LVN

&XUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV WR IRUHLJQ H[FKDQJH UDWHYV ZL
DVVHWVY 7KH IROORZLQJ WDEOH VXPPDUL]HYV 03(56! H[SRVXUH WR IRUHLJQ FXL
FXVWRGLDO EDQN 03(56 KDV H[SRVXUH WR IRUHLJQ FXUUHQFLHY LQ RWKHU DI
KHGJH IXQGY DQG SULYDWH SDUWQHUVKLSYV ZKLFK DUH KHOG LQ WKH FXVWRC

(ISRVXUH WR JRUHLJQ &XUUHQF\ 5LVN DV RI -XQH
S5HDO (VWDWHHDVK DQG
JRUHLJQ &XUUHQFXLWLHWL[HG ,QFRBBUWQHUXRVEV(TXLY DO HRWDNO

$XVWUDOLDQ 'ROODU
%ULWLVK 3RXQG 6WHUOLQJ
&DQDGLDQ 'ROODU
(XUR

+. 2IIVKRUH &KLQHVH
<XDQ 5HQPLQEL
+RQJ .RQJ 'ROODU
+XQJDULDQ )RULQW
-DSDQHVH <HQ
OH[LFDQ 3HVR

1HZ =HDODQG 'ROODU
6LQJDSRUH 'ROODU
BRXWK $IULFDQ 5DQG
6ZHGLVK .URQD
6ZLVV J)UDQF

7RWDO ([SRVXUH 5LVN

1RWH M 6HEXULWLHYV /HQGLQJ

,Q DFFRUGDQFH ZLWK WKH %RDUG RI 7TUXVWHHV! LQYHVWPHQW SROLF\ 03(56 ¢
&RPSDQ\ DGPLQLVWHUV WKH SURJUDP 7KHUH DUH QR UHVWULFWLRQV RQ WKH

6HFXULWLHY WKDW PD\ EH ORDQHG LQFOXGH 8 6 JRYHUQPHQW DQG DJHQF\ V&I
&ROODWHUDO PD\ LQFOXGH FDVK 8 6 JRYHUQPHQW VHFXULWLHY DQG LUUHYR
FROODWHUDO YDOXHG DW Rl WKH IDLU YDOXH RI WKH VHFXULWLHY SOXV L
FROODWHUDO YDOXHG DW Rl WKH IDLU YDOXH-RQWKH WVORBEX& KWGHQR FQXN\G L
HISRVXUH WR ERUURZHUYVY VLQFH WKH DPRXQW RI FROODWHUDO H[FHHGHG WK

1RQ FDVK FROODWHUDO FDQQRW EH SOHGJHG RU VROG XQOHVV WKH ERUURZH
DSSUR[LPDWHO\-XQG&ID\V DM RK RSHQ FROODWHUDO LV LQYHVWHG LQ D VKRUW \
VHQVLWLYGIDNV BXYQRII &DVK FROODWHUDO PD\ DOVR EH LQYHVWHG VHSDUDWI
LQYHVWPHQWY PDWFK WKH ORDQ WHUP 7KHVH ORDQV FDQ EH WHUPLQDWHG R
YLRODWLRQV Rl OHJDO RU FRQWUDFWXDO SURYLVLRQV RU ERUURZHU RU OHQ
SD\PHQWV RZLQJ RQ WKH VHFXULWLHVY OHQW 6HFXULWLHVY OHQGLQJ HDUQLQJ
PRQWK

,QGHPQLILFDWLRQ GHDOV ZLWK D VLWXDWLRQ LQ ZKLFK D FOLHQW V VHFXULW
I1RUWKHUQ 7UXVW ZRXOG IDLO WR OLYH XS WR LWV FRQWUDFWXDO UHVSRQVLI
UHVSRQVLELOLWLHY LQFOXGH SHUIRUPLQJ DSSURSULDWH ERUURZHU DQG FRO
DQG OHYHOV RI FROODWHUDO
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7KHR O O RZD B A P D UN RFHR/O O E WOLGFO K B W@ ¥R O O D W FIR.DWR 618/ D W HRA) H @ XWFLHDW \
3RVLWLRQ DQG QRQ FDVK FROODWHUDO

&ROODWHUDO +HOG DV RI -XQH
&DUU\LQJ $PRXQDMBRIODOXH RI
,QYHVWPHQW 7\SH &DVK &ROODMRKUOLDVK &ROODWHUDO

(TXLWLHV
&RUSRUDWH )L[HG

*RYHUQPHQW *RYHUQPHQW 6SRQVRUHG 6HFXULWLHYV
7RWDO

1RWH N '"HULYDWLYHYV

$ GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV DQ LQYHVWPHQW ZKRVH YDOXH Gt
LQGH[HV RU FRPPRGLW\ SULFHVY 7KHVH LQYHVWPHQWY LQFOXGH IXWXUHV FR(
HIFKDQJH 'HULYDWLYH ILQDQFLDO LQVWUXPHQWY LQYROYH FUHGLW ULVN DQC

7KURXJK 03(56! H{WHUQDO PDQDJHUV 03(56 KROGV LQYHVWPHQWY LQ IXWXUH)
IRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWYV 03(56 HQWHUV LQWR IXWXUHV DQG
LQWR IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV SULPDULO\ WR KHGJH IRUHLJQ

7TKH QRWLRQDO YDOXH UHODWHG WR WKHVH GHULYDWLYH LQVWUXPHQWYV LV JI
YDOXH IRU WKH YDULRXV FRQWWUWOFWY LQWI(BERBRUT IRQ® LK PWVRMPHQWY RQ W
BRVLWLRQ 7KH WRWDO FKDQJHV LQ IDLU YDOXH IRU WKH \HDU DUH UHFRUGHG
SRVLWLRQ

,QYHVWPHQW 'HULYDWLYHV DV RI -XQH
7\SH &ODVVLILFDWLRQLRQDOSIDIHCHOL]HG *DLQ
)XWXUHV &RQWUDHWWPHQWY DW IDLU YDOXH

6ZDSV &RQWUDFYWHWWPHQWY DW IDLU YDOXH

7RWDO

7TKURXJK WKH XVH RI GHULYDWLYHV 03(56 LV H[SRVHG WR ULVN WKDW WKH FR
WHUPV RI WKHLU REOLJDWLRQ 03(56! LQYHVWPHQW PDQDJHUV VHHN WR FRQW
DSSURYDOV FRXQWHUSDUW\ FUHGLW OLPLWYV DQG H[SRVXUH PRQLWRULQJ SU
VDWLVI\ WKHLU REOLJDWLRQV XQGHU FRQWUDFW

$WXQH WKH FRXQWHUSDUWLHV! FUHGLW UDWLQJV IRU VZDSV DUH VXEMHFW
LQVWUXPHQWY WUDGHG RQ WKH H[FKDQJH DUH QRW VXEMHFW WR FRXQWHUSD

&ERXQWHUSDUW\ &UHGLW 5DWLQJV DV RI -XQH
4XDOLW\ 5DWLQJ 6ZDSV

$

7TRWDO 6 XEMHFW WR &UHGLW 5LVN
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127 5(&(,9%%/(6

5SHFHLYDEOHV DV RI -XQH

7\SH 7RWDO
&RQWULEXWLRQV OR'27
&RQWULEXWLRQV 06+3 1RQ 8QLIRUPHG
&RQWULEXWLRQV 06+3 8QLIRUPHG
&RQWULEXWLRQV 03(56

,QYHVWPHQW ,QWHUHVW ,QFRPH

, QYHVWPHQW 6DOHYV

2WKHU

7RWDO

127 &2175,%87,216

OR'27 06+3 DQG 03(56 PDNH FROQWULEXWLRQV WR WKH 6\VWHP DV GR HPSOR\I
03(56! SHUPDQHQW IXQGLQJ SROLF\ SURYLGHV IRU DFWXDULDOO\ GHWHUPLQH
PHWKRG-XYHRI WKH IXQGLQJ SROWFFE&RVHG DPRUWL]IDWLRQ SHULRG IRU DOO
GHWHUPLQHG UDWHV H[SUHVVHG DV SHUFHQWDJHVY RI DQQXDO FRYHUHG SD\U
GHVLIQDWHG E\ VWDWH VWDWXWH WR EH IXQGHG LQ DGYDQFH $FWXDULDO DV
VDPH DV WKRVH XVHG WR FRPSXWH WKH SHQVLRQ EHQHILW REOLJDWLRQ 7KH
30DQ 7LHU LV VHW E\ VWDWXWH

S5HTXLUHG HPSOR\HU FRQWULEXMURIQY FDROWEHBIWHV HQW IXQGLQJ RI QRUPDO FF
WKH XQIXQGHG DFFUXHG OLDELOLW\ $FWXDO FRQWULEXWLRQV PDGH ZHUH
HQGH®H DV GHWHUPLQHG E\ WKH DFWXDU-XBQH YD O BDW LRCR ZROU LW KMAK\HH DRIOK

7KH %RDUG HVWDEOLVKHG DFWXDO UDWHV WR EH WKH VDPH DV WKH DFWXDUL

&RQWULEXWLRQ 5DWHYV

OR'27 03(56 B8QLIRUPHG 7LHU
&LYLOLDQ 3DWURO 3DWURO (PSOR\HH
,Q 6HSWHPEHU WKH %YRDUG DGRSWHG D FRQWULEXWLRQ VWDELOL]DWLRQ |

FRQW U UDAMHB QW HRNGILPEHE UXDUW KR DHVGV DEDALVKR®P PLOQRRER QWULEXW L
VWDELOL]DWLRQ YMEWXIXYW\ IXQGWKH %RDUG HVWDEOLVKHG VHSDUDWH PD[LPXF
OR'27 03(56 &LYLOLDQ 3DWURO 1RQ 8QLIRUPHG DQG 8QLIRUPHG FRQWULEXW
RI WKH 1RQ 8QLIRUPHG UHVHUDB GXWKHZEMODQFH RI WKH 8QLIRUPHIBVURIVHUY H
-XQH

127¢( "()(55(" 5(7,5(0(17 237,21 352*5%0
03(56 FXUUHQWO\ SURYLGHV D %DFN'523 RSWLRQ 7KLV LV DQ HOHFWLRQ PDGF

PHPEHUV DQ RSWLRQ WR HOHFW WR UHFHLYH D SRUWLRQ RI WKHLU EHQHILWYV
UHWLUHV WKH RSWLRQ LV QRW WUHDWHG DV D '523 SURYLVLRQ LQ DFFRUGDQ
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127( 1(7 3(16,21 /,$%,/,7< 2) (03/2<(56
7KH FRPSRQHQWV RI WKH QHW SHQVLK@QWLDEEZOAUW\IRM VRIODRPGSOR\HUV DV RI

7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\HUV! QHW SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO
&RYHUHG SD\UROO
(PSOR\HUV! QHW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHU

SFWXDULDO $VVXPSWLRQV

7KH WRWDO SHQVLRQ OLDELOLW\ DPRXQWV ZHUHHGHWNKVPQOMXKXIE\IREQORDIUQD O
DVVXPSWLRQV DSSOLHG WR DOO SULRU SHULRGYVY LQFOXGHG LQ WKH PHDVXUH

,QIODWLRQ SULFH

,QIODWLRQ ZDJH

6DODU\ ,QFUHDVHV W R
,QYHVWPHQW 5DWH RI 5HWXUQ

3RVW UHWLUHPHQW KHDOWK\ PRUWDOLW\ UDWHY DUH XVHG WR PHDVXUH WKH
LQ XVH DUH IURP WKH 3XE *HQHUDO +HDOWK\ 5HWLUHH $PRXQW :HLJKWHC
1RQ 8QLIRUPHG PHPEHUYV DQG 3XE 3XEOLF 6DIHW\ +HDOWK\ 5HWLUHH $PRX
8QLIRUPHG PHPEHUV 5DWHYV DUH GHFUHDVHG E\ IRU QRQ XQLIRUP PDOHYV DC
DUH DGMXVWHG IRU PRUWDOLW\ LPSURYHPHQW EDFN WR WKH REVHUYDWLRQ S
WR XVLQJ VFDOH 03 DQG Rl VFDOH 03 IRU \HDUV IROORZLQJ

3UH UHWLUHPHQW PRUWDOLW\ UDWHYV FXUUHQWO\ LQ XVH IRU DFWLYH OLYHV
OHGLDQ ,QFRPH WDEOHV IRU PDOHYVY DQG IHPDOHYV IRU 1RQ 8QLIRUPHG PHPEHU
"HLIKWHG WDEOHV IRU PDOHY DQG IHPDOHV IRU 8QLIRUPHG PHPEHUV 7KH DV
WKH REVHUYDWLRQ SHULRG EDVH \HDU RI DQG WKHQ SURMHFWHG JHQHUDYV
VFDOH 03 IRU \HDUV IROORZLQJ

3RVW 5HWLUHPHQW 'LVDEOHG PRUWDOLW\ UDWHV FXUUHQWO\ LQ XVH IRU GLV
"HLIKWHG WDEOHV IRU PDOHYVY DQG IHPDOHV IRU 1RQ 8QLIRUPHG PHPEHUV DQG
"HLIKWHG WDEOHV IRU PDOHYVY DQG IHPDOHV IRU 8QLIRUPHG PHPEHUV 7KH DV\
WKH REVHUYDWLRQ SHULRG EDVH \HDU RI DQG WKHQ SURMHFWHG JHQHUDYV
VFDOH 03 IRU \HDUV IROORZLQJ



JLOQDQFLDOL1BRNVAHVWLWR® WKH J)LOQDQFLDO 6WDWHP

7KH ORQJ WHUP \HDU H[SHFWHG UDWH Rl UHWXUQ RQ SHQVLRQ SODQ LQYH
ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UDWHV Rl UHWXUC
LQIODWLRQ DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV 7KHVH UDQJHV I
ZHLIJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH WDUJHW D
HVWLPDWHY RI DULWKPHWLF UHDO UDWHV Rl UHWXUQ ZHUH DGRSWHG E\ WKH
FRQVXOWDQWY DQG DFWXDU\ 7KHVH HVWLPDWHYV IRU HDFK PDMRAQEBVVHW FOL
VHH 1RWH DUH VXPPDUL]JHG LQ WKH IROORZLQJ WDEOH

JRQJ 7HUP ([SHFWHG
$VVHW &ODVV 5DWH RI 5HWXUQ

*OREDO (TXLW\
BULYDWH (TXLW\
J)LIHG ,QFRPH
2SSRUWXQLVWLF 'HEW
5HDO $VVHWV

5HDO (VWDWH

'LVERXQW 5DWH
$ VLQIJOH GLVFRXQW UDWH RI ZDV XVHG WR PHDVXUH WKH WRWDO SHQVLR

UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWYV RI 7KH SURMHFWLRQ
DVVXPHG WKDW SODQ PHPEHU FRQWULEXWLRQV ZLOO EH PDGH DW WKH FXUUH
PDGH DW UDWHV HTXDO WR WKH GLIITHUHQFH EHWZHHQ DFWXDULDOO\ GHWHUP
DVVXPSWLRQV WKH SHQVLRQ SODQ!V ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFV
FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UH
SURMHFWHG EHQHILW SD\PHQWYV WR GHWHUPLQH WKH WRWDO SHQVLRQ OLDEL

5HJDUGLQJ WKH VHQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLW\ WR FKDQJHYV
-XQH QHW SHQVLRQ OLDELOLW\ FDOFXODWHG XVLQJ D VLQJOH GLVFRXQW L
ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D VLQJOH GLVFRXQW UDWH WKDW L

EXUUHQW 6LQJOH 'LVFRXQW
'"HFUHDVH 5DWH $VVXPSWLRQ@FUHDVH

1HW 3HQVLRQ /LDELOLW\

127¢ (03/2<(5 3523257,21$7( 6+$5(

03(56 DV WKH DGPLQLVWUDWLYH DJHQW IRU WKH SHQVLRQ V\VWHP LV DOVR [
RI WKH SHQVLRQ V\WWHP DUH LQFOXGHG LQ WKH GHGXFWLRQV WR WKH SHQVL
FRQWULEXWLRQV RI WKH RWKHU SDUWLFLSDWLQJ HPSOR\HUV DUH IXQGHG IUR
DUH IXQGHG IURP VRXUFHYV DOUHDG\ UHFRJQL]JHG DV UHYHQXHV VXFK DV HDUC«
SDUWLFLSDWLQJ HPSOR\HUV $WWHPSWLQJ WR DOORFDWH D SRUWLRQ RI WKH
DOORFDWLRQ Rl WKH QHW SHQVLRQ OLDELOLW\ WR WKH RWKHU SDUWLFLSDWL
HPSOR\HU SURSRUWLRQDWH VKDUH FDOFXODWLRQ IRU WKH UHSRUWLQJ RI D Q
7KLV H[FOXVLRQ LQ HVVHQFH VKLIWV WKH SRUWLRQ Rl WKH QHW SHQVLRQ Ol
HPSOR\HUV



JLODQFLDOLIBRMFHVLR® WKH )LQL

127 3(56211(/ 6(59,&(6 $1' 5(7,5(0(17 3/%$1
03(56 HPSOR\HG IXOO WLERBHPSORHOHIMWHORWRAHU 03(56 HPSOR\HHVY KDYH UHW

)XOO WLPH HPSOR\HHV DUH PHPEHUV RI WKH 6\WWHP VHH 1RWHSD\YRID & IGKWH
\HDU DPRXQWLQJ WRKH DPRXQWYV IRU DOQ\GF W& NHRX\W BUWPHGILQKERZQ EHORZ
DPRXQWN FRD®RWKR QW U IDEXBE PR Q L VHY 8 1D @R NRU P DW LR @G W L UHPIHQEMHR XQG LQ
1IRWHV DQG
1HW 2EOLJDWLRQV
<HDU (QGHAQQXDO &RQWULEXWLRQ $FFUXDO
-XQH 3HUFHQW 'ROODUV

127¢( 27+(5 3267 (03/2<0(17 %(1(),76 23(%

,Q DGGLWLRQ WR WKH UHWLUHPHQW EHQHILWY GHVFULEHG SUHYLRXVO\ 03(56
DQG 06+3 OHGLFDO DQG /LIH ,QVXUDQFH 30DQ ,QVXUDQFH 30DQ LQ DFFRUGD(
FRQVLGHUHG DQ DJHQW PXOWLSOH HPSOR\HU GHILQHG EHQHILW SODQ DQG LV
DV \RX JR EDVLV DQG LV DQ LQWHUQOIHVHUYMKHUIKZERH ORQRIFWY YRH D FWILUHH
HPSOR\HHV SDUWLFLSDWLQJ LQ WKH ,QVXUDQFH 30DQ

OHGLFDO LQVXUDQFH EHQHILWY DUH HVWDEOLVKHG E\ WKH ,QVXUDQFH 30DQ!\
DQG 7TUDQVSRUWDWLRQ &RPPLVVLRQ %HQHILWY LQFOXGH JHQHUDO LQSDWLHC(
DEXVH FDUH DQG SUHVFULSWLRQV (OLJLEOH PHPEHUY DUH HPSOR\HHV ZKR U
DQG ZKR SDUWLFLSDWH LQ WKH ,QVXUDQFH 30DQ OR'27 LVVXHV D SXEOLFO\ D
UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ IRU WKH ,QVXUDQFH 30DQ 5HTXHVYV
6HUYLFHV 'LYLVLRQ 3 2 %R] -HITHUVRQ &LW\ 02

(PSOR\HU DQG PHPEHU FRQWULEXWLRQV DUH HVWDEOLVKHG E\ WKH ,QVXUDQF
+LJKZD\V DQG 7UDQVSRUWDWLRQ &RPPLVVLRQ 3UHPLXPV YDU\ E\ FRYHUDJH F
HPSOR\HHV VSRXVHV FHUWDLQ GHSHQGHQWYV DQG VXUYLYRUV RI GHFHDVHG

&KDQJHV LQ 7RWDO 23(% /LDELOLW\
03(56! SURSRUWLRQDRIHWHKHD UPIVXUDQFH 30DQ!V QRWLEX(BDO/LPEHDYVXKWHGVDV RI
DQG WKH WRWDO 23(% OLDELOLW\ XVHG WR FDOFXODWH WKH QHW 23(% OLDEL

6XPPDU\ RI &KDQJHV LQ 1HW 23(% /LDELOLW\ IRU WKH <HDU (QC
7TRWDO

%HJLQQLQJ %DODQFH
&KDQJHV IRU WKH \HDU
BHUYLFH &RVW
,QWHUHVW &RVW
&KDQJHV Rl EHQHILW WHUPV
'"LIlHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV
%HQHILW 3D\PHQWYV
1HW &KDQJHV
(QGLQJ %DODQFH



JLOQDQFLDOL1BRNVAHVWLWR® WKH J)LOQDQFLDO 6WDWHP

'HIHUUHG 2XWIORZV DQG ,QIORZV

JRU WKH \HDXQHQGHG3(56 UHFRJQL]JHG QHW 23(%0B(56H QWSRUWHG GHIHUUHG RX
UHVRXUFHV DQG GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR 23(% IURP W

'"HIHUUHG 2XWIORZV RI 5SHVRXUFHV DQG '"HIHUUHG ,QIORZV RI 5HY\
'"HIHUUHGHIHUUHG
2XWIORZVQIORZV

"LITHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV
&RQWULEXWLRQV VXEVHTXHQW WR PHDVXUHPHQW GDWH
7TRWDO

'"HIHUUHG RXWIORZV UHVXOWLQJ IURP FRQWULEXWLRQV VXEVHTXHQW WR WKH
SHQVLRQ OLDELOLW\ LQ HDFK VXEVHTXHQW \HDU 2WKHU GHIHUUHG DPRXQWYV

'"HIHUUHG 2XWIORZV Rl 5HVRXUFHV DQG 'HIHUUHG ,QIORZV RI 5HV
YLVFDO <HDU

SFWXDULDO $VVXPSWLRQV

7KH IROORZLQJ DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXWV DSSOLHG WR

&RPWWKRG (QWU\ $JH 1RUPDO EDVHG XSRQ VDOD

6D ODWRUHDVHYV

'LV F RXEDWYH

,QY HVWPRMHN W X U Q 1$ WKH SODQ LV XQIXQGHG

+H D 6 V&R WW HIQGV H V IRU GHFUHDVLQJ WR
WKURXJK

S5HWLVUKBREBHQHILWFRNOIVW H G Rl SURMHFWHG KHDOWK LQVXUDC

SUHPLXPV IRU UHWLUHHYV
$GPLQ ([SHQVH 7UHQG 5DWH
,QIODWLRQ 5DWH

( 7 KW D OLDQUR U EZBIED/VRIG U R M N PG BAXUHER F RREG$BUR Y E®QRG2 7
(7KBLVFRBDRMM D VRI@ R QX \ HHUQ H2JEDADL J D WAR@GQ L F% KREG H |

(ORUWDOUBMMED VRIGXE 3XEBHWLUB®B@WH®YS O R\HRHMY DDEDHL J KEX H G
+HDGFRXQW SURMHFWHG E\ 03

( 7KBFW XDW\ DPSXWHR® % M Q H YD O X ZWUIERDYR@/ KUHH V ROWP Y W XID[SHIUA H Q F H
VWXBU WKH SHULRGXQXO\

( ,WBVV X AHEX U HPEW P\GREH P E ARQ W U LEXBRICRYIMD & 51U EYWHIBHR PPLVVLRQ
(&KDQJHV RI DVVXPSWLRQV DQG RWKHU LQSXWV UHIQHFWRD ERDQJH LQ WKH



JLODQFLDOLIBRMFHVLR® WKH )LQL

7KH IROORZLQJ WDEOH LOOXVWUDWHYV WKH LPSDFW RI-KQWHUHVW UDWH VHQV

, QWHUHVW 5DWH 6HQVLWLYLW\
'"HFUHDVRXUUHQW 'LVFRXQWQFWIB VH
1HW 23(% /LDELOLW\

7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH LPSDFW RI KHDOXMKHFDUH FRVW WU

+HDOWKFDUH &RVW 7UHQG 6HQVLWLYLW\
'"HFUHDVRXUUHQW 'LVFRXQWQFWIIB VH
I1HW 23(% /LDELOLW\

127( &$3,7$/ $66(76

&DSLWDO $VVHW $FFRXQW %DODQFHYV
&RQVWUXFWLRQ )XUQLWXUH
LQ 3URJUHVYV DQG 7TRWDO &DSL
/IDQG %XLOGLQHWKLOGLQUXLSPHQ&®MRIWZDUH$SVVHWYV

&RVW
%DODQFHV DV RI -XQH
$GGLWLRQV
'LVSRVDOV
%DODQFHV DV RI -XQH

$FFXPXODWHG 'HSUHFLDWLRQ
%DODQFHV DV RI -XQH
$GGLWLRQV

'LVSRVDOV
%DODQFHV DV RI -XQH

1HW &DSLWDO $VVHWV DV RI -XQH

127 [,1( 2) &5(',7 $1' /(9(5%$*(
,Q '"HFHPEHU 03(56 HQWHUHG LQWR D UHYROYLQJ FUHGLW DJUHHPHQW ZLW
H[FHHG PLOOLRQ 8QGHU WKH WHUPV RI WKH FUHGLW DJUHHPHQW HDFK Ul
DPRXQW WKHUHRI DW D UDWH SHU DQQXP HTXDO WR WKH %DVH 5DWH IO0OXFWX
JHGHUDO )XQGV 5DWH SOXV E WKH UDWH RI LQWHUHVW LQ HIIHFW IRU V)
$PHULFD DV LWV #SULPH UDWH $ DQG F WKH 'DLO\ 62)5 5DWH SOXV SOXV
FDVH Rl %DVH 5DWH /RDQV DQG E LQ WKH FDVH RI 'DLOX®®)5 5DADY /RDQ

DSSUR[LPDW#HO\ EDQN OLQMN @®RH FUH®MWVHWR 7KH FUHGLW DJUHHPHQW FRQWDL
ILQDQFLQJV RI WKLV W\SH LQFOXGLQJ EXW QRW OLPLWHG WR ILQDQFLDO FR
,QYHVWPHQW $VVHWYV VKDOO QRW EH OHVV WKDQ ELOOLRQ DW DQ\ WLPH D
03(56 ZDV LQ FRPSOLDQFH ZLWK WX®NH ILQDQFLDO FRYHQDQWYV DW



JLOQDQFLDOL1BRNVAHVWLWR® WKH J)LOQDQFLDO 6WDWHP

127( &200,70(176

03(56 KDV FRPPLWWHGRI ZKLFK KDV EHHQ LQYHVWHG OHDYLQJ WRWDO XC
HTXLW\ UHDO HVWDWH UHDO DVVHWY DQ®XRBSSRUWKKWRWBCGHKHEWREGEHG LQY
FRPPLWPHQWY DUH QRW UHFRUGHG LQ WKH DFFRPSDQ\LQJ 6WDWHPHQW RI )LC

127 5,6. 0$1$*(0(17

03(56 LV H[SRVHG WR YDULRXV ULVNV RI ORVV UHODWHG WR QDWXUDO GLVDVYV
HPSOR\HH LQMXULHYV

03(56 KbV SXUFKDVHG FRPPHUFLDO LQVXUDQFH UHODWHG WR FDSLWDO DVVHMW
SURSHUW\ SROLF\ LQFOXGHY FRYHUDJH IRU DFFRXQWY UHFHLYDEOH ORVV RI

DOWHUDWLRQV 03(56 FDUULHV D PLOOLRQ XPEUHOOD OLDELOLW\ SROLF\ O0:
&RPPLVVLRQ!V 6HOI ,QVXUDQFH )XQG UHODWHG WR ZRUNHUV! FRPSHQVDWLRQ
SROLF\ ZLWK PLOOLRQ DJJUHJDWH FRYHUDJH 7KLV FRYHUDJH LV LQFOXVLYF
6WDWH!V /HIDO ([SHQVH )XQG FRYHUV DOO VWDWH HPSOR\HHYVY DQG RIILFHUYV

GLUHFWRU DQG VWDII 6HWWOHPHQWY KDYH QRW H[FHHGHG FRYHUDJHV IRU HI

03(56 KDV D GLVDVWHU UHFRYHU\ SODQ WKDW SURYLGHV IRU FRQWLQXHG FRP
RIILFH EH XQDYDLODEOH IRU QRUPDO FRPSXWLQJ RSHUDWLRQV



7KIS\D 1H) W H Q \Q HRD Q@D \
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6FKHGXOH RI &KDQJHV LQ WKH (PSOR\HUV! 1HYV

<HDU (QGHG -XQH

7RVBBIQ VALPELO LW\
6 H U YBLRAHW
, QW HRIGVWAR V@ BIQ V LIRDEE L O L W\
%HQEBKDMJIHV
"L11THU B6QIFHZ HH Q
(ISHF VESF W XS®I UL HQF H
$V VX P S&KIDR)J H
% HQBIDARH QW V
5HIXQGV
'LVDEZOHRLXPV
7 U D Q WRW K&-HIV L U B PHADHP V

1H&KD QIR VBBIQ V LIRIGELO LW\

7TRWBBQVILDEL & HILQQLQJ

7TRWBQVILDELOQ®/LQJ

30DIG X FLIDRRVLWLRQ
&R QW U L E(P\W DR QH/U
&R QW U L E(P\S DRQWH
3HQVARMBVY Y HV W PR R WH
% HQBIDLRAHQW YV
5HIXQGV
'LVDEZOHRLXPV
3HQVAMREGPL QL VWWIHDQWLHY H
IHWDQVIHUV

1 H&K D QI3 PIOG X FLBWRVLWLRQ

30 DG XFLIDRRVLWARDLQQLQJ

30 DIQG X FLIDRR V L W(IQREQ. € J

$GMXVWPHQW,PSOHPHQWDWLRQ

30 DIQG X FLIDRR V L WIQREQ Q J
DWHVWDWHG

(PSOR\HHWBH Q VL@ LD L &\

30 PIQG X FILHBWR\V L V2 RR)
7RWDO 3HDEILGRIOW \

&RYHIMHGROO

(P SOR\HLBHQ V/ILRE DWL W \
&RYHIMHGROO

6 W D UMMEDIDU 6 H U SLFAHYF O G\HIVE [ ©H @NHHU B IXFUHF K D @V8 U D QIWJIRRVWK/NIW H P V
6 W D U MWMFEEDIDU % H Q BIDL WH DQWO & G\HIVS UG PWIXEVE U D QW REVUKAINIW H P V
6WDUMWLFEDIDU &R QW U L ECR\S O RIDAYA OXIG 1 BIXFUHF KIDQVE Y D QI \UIRFWK/NWIW H P V

&RQWLQXHG RQ QHI\
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6FKHGXOH Rl &KDQJHV LQ WKH (PSOR\HUV! 1HYV
<HDU (QGHG -XQH FRQWLQXHG

7RVBBIQ VALPELO LW\

6 H U YBLRAHW

, QW HRIGVWAR VB BIQ V LIRDGE L O L W\

% HQE& KD JH V

"L11THU B6QIFHZ HH Q
([SHFVESF W XSG ULHQFH

$V VX P S&KIDR)J H

% HQBIDLWHQW YV

5HIXQGV

'LVDEROHRLXPV

7 U D Q WRW K&HIW L U B PWHADHAP V

1H&KD QIR VBBIQ V LIRIGELO LW\

7RVBBIQ VALPE L ®IHWLQQLQJ
7RVBBIQ VALDE L OQ @&/1\ Q J

30DIG X FLIDRRVLWLRQ
&R QW U L E(P\S DR QH/U

&R QW U L E(P\S DRQWH
3HQVARMAVY Y HV W PR WH

% HQBIDLNRAHQW YV

5HIXQGV

'LVDEZOHRLXPV
3HQVAIREGPL QL VWWIHQWLH H
IHWDQVIHUV

1 H&K D QI3 DIG X FLBWRVLWLRQ

30DIG XFLIDRRVLWARDLQQLQJ
30 DIQG X FLIDRR V L WIQREQ. € J
$GMXVWPH6QW,PSOHPHQWDWLRQ

30 DIQG X FLIDIR V L WIQREQ Q J
DWHVWDWHG

(PSOR\HHBHQV/ILELOLW\ D

3 0 PIQG X FILHBWR\V L /2 RRY
7RWDO 3HDEILGRIQN \

&RYHIHGROO

(PSOR\HHABWHIQ VL@ DWL W\
&RYHIMHG ROO

6 WD UMWLRDRDU 6 H U BRAHYF O G\HI/H I ®H @/NHHU B IXFUHF K D V8 W D QIJIRRW/R/HWW H P V
6 WD UMWLRDEDU % H Q BID) WH QAWRO G IG\HD/B UG IPWIX@WE U D QW RNWRXRNIW H P V
6 WDUMWFDIDU &RQWULECRW ORRDKYF OWXIG WS IXFUH KIDQVE W D QIJIRRW/RK/MWW H P V



JLODQFLDOSBIHRWWURGQ@ 6 XSSOHPHQWDU\ ,QIRUPL

6FKHGXOH RI (PSOR\HUV! &RQWULEXWLR
/IDVW JLVFDO <HDUV

$FWXDULDOO\ &RQWULEXWLRQ
'HWHUPLQHG $FWXDO &RQWULEXWLRQ 3HUFHQWDJH R
&RQWULEXWEBRQWULEXWLRBVHQF\ (RRMHUHG 3D\WRCHUHG 3D\UF

9D O PHMAV W L P D WFHR@®) \WULRUFEDAWBHBR QYRXKRD@W U IDEPXRV QR\Q

6FKHGXOH RI , QYHVWPHQW 5HWXUQV
/IDVW JLVFDO <HDUV

JLVFDO <HPQQXDO ORQH\ :HLJKWHG
(QGHG -XQH 5DWH RI 5SHWXUQ




JLODQFLDOSBHHRWWURG 6 XSSOHPHC

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIR

7KHQ IR UPHWH\RHIMKHS T X VM B 6 O H P\HRVH EEDOGEHW H UP B Q B @ KOHF W X' DIV B D WIKRIQ

@WHV LQGLFDWHG $GGLWLRQDO LQIRUPDWLRQ DV Rl WKH ODWHVW DFWXDULI
9DOXDWLRQ 'DWH -XQH
$FWXDULDO &RVW OHWKRG (QWU\ $JH
$PRUWL]JHG OHWKRG &ORVHG OHYHO SHUFHQ
S5HPDLQLQJ $PRUWL]DWLRQ 3HULRG \HDUV
$VVHW 9DOXDWLRQ OHWKRG <HDU 6PRRWKHG )DLU 9DOXH
,QIODWLRQ SULFH LQIODW

$FWXDULDO $VVXPSWLRQV
,QYHVWPHQW 5DWH RI 5GHWXUQ
3URMBPWHEXFUHDVH WR LQFOXGHYV ZDJH
&RVW RI /LYLQJ $GMXVWPHQWYV &RPSRXQG



JLODQFLDOSHHHRWURG 6 XSSOHPHQWDU\

JQIRUPTE

2WKHU 3RVW (PSOR\PHQW %HQHILWV 23(%
6FKHGXOH Rl &KDQJHV LQ 1HW 23(% /LDELOLW\ I
OR'27 DQG 06+3 OHGLFDO DQG /LIH ,QVXUDQF

7RV2BO%L.DELOLW\
6 H U Y&LRAHW
, Q W HELRAWMW
& K D QR PbWH Q AR V

"L1IHU HQHFW X HSHF W H G
DQKFWNBBULHQFH

&KDQUBVYVXPSWLRQV
% H Q BIDAWVH Q W V
1H®KDQIFRVEBOW. DELOLW\

7RWB L. DEL®HWLQQLQJ
7RVRD O%L D E L @QLG\\Q J

30DIQG XFLIDRRVLWLRQ
&RQWULEXWLRQV
% HQBIDLWVH QW V

1H®K D QIFO PIQGG XFLD U\
1IH®RVLWLRQ

30 PG X FLIDRRYV L WAHRIL QQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HB (%L DE L@LGN\QJ

1HW 3RVLWLRQ DV D 3BHUFHQWDU® RI 23 (20$/LDELQLS$V\

&RYHUHG (BBORRBB

1HW 23(% /LDELOLW\ DV D 3BHUFHQWDJH RI 3DV\UROO

1RWHYV

(QGLQJ

&RQWLQXHG RQ QH[W

C

~

7TKHQVXUDMIFBQ LQWHUDPDESOR'27 DQG L\R@SPG & \RX JR EDVLV 7KH 30DQ LV QRW D WUX

QHW SRVLWLRQ

7KHVYHKH @QUHR W H Q SHIBMW@RWU P D W L R QEDERAD E HE X ISQO\WRV SHBGWGY MIGIRQDEIB LV SO DVKE\D V

EHFRPHDLODEOH



JLODQFLDOSBHHRWWURG 6 XSSOHPHC

2WKHU 3RVW (PSOR\PHQW %HQHILWV 23(%
6FKHGXOH Rl &KDQJHV LQ 1HW 23(% /LDELOLW\ I
OR'27 DQG 06+3 OHGLFDO DQG /LIH ,QVXUDQFH 3

7RV2BO%L.DELOLW\
6 H U Y&LRAHW
, Q W HELRAWMW
& K D QR PbWH Q AR V

"L1IHU HQHFW X HSHF W H G
DQKFWNBBULHQFH

&KDQUBVYVXPSWLRQV
% H Q BIDAWVH Q W V
1H®KDQIFRVEBOW. DELOLW\

7RWB L. DEL®HWLQQLQJ
7RVRD O%L D E L @QLG\\Q J

30DIQG XFLIDRRVLWLRQ
&RQWULEXWLRQV
% HQBIDLWVH QW V

1H®K D QIFO PIQGG XFLD U\
1IH®RVLWLRQ

30 PG X FLIDRRYV L WAHRIL QQLQJ
30DIQGXFLIDRRVLWLRQ (QGLQJ

1HB (%L DE L@LGN\QJ

1HW 3RVLWLRQ DV D 3HUFHQWDJH$RI 23(%l/$DELOLW\$
&RYHUHG (BPORRAD

1HW 23(% /LDELOLW\ DV D 3HUFHQWDJH RI 3D\UROO

1RWHYV

7TKHVXUDMIFBQ LQWHUDDESIR'27 DQG LWR@SPG & \RX JR EDVLV 7KH 30DQ LV QRW D WUX
QHW SRVLWLRQ

7KHVHKH XU W H QSWHISMYQ@RWU P D W L\ R QEIRAD E HE X ISRV SHBGGY MIGDQDEI@G LV S O DNHE\D V
EHFRPYHDLODEOH



JLODQFLDOSBIHRWWURGQ@ 6 XSSOHPHQWDU\ ,QIRUPL

2WKHU 3RVW (PSOR\PHQW %HQHILWYV 23(%
6FKHGXOH RI 03(56! SBURSRUWLRQDWH 6KDUH RI
IRU OR'27 DQG 06+3 OHGLFDO DQG /LIH ,QVXU

3URSRUWLRQDWH 1HW 23(% /LDIEHMD BWRVLWLRQ D
<HDU (QGH3WRSRUWLRGKOUHWRI 1HMREZBUWHG (PIOR\VHRH &RYHWRHGRWDO 23 (%
-XQH 23(% /LDELOLWLDELOLW\ 3D\UROO (PSOR\HH 3D\URIOBDELOLW\
1%
1%
193
1%
1%
13
1%
13

I1RWHYV

TKHVXUDMIFW QD RFPS®\ DV \RX DR EWLQWHUDDEEOR'27

7KHVYHKH @UHB W H Q SUHIBMYDBRVWU P D W LR QEDEAD E HE X SQOOWVSHBGGY AAGRO@DMOI@G LYV S ODNKE\D V
EHFRPHDLODEOH



JLOQDQFLDO6BEISISWHREGQWDU\

6FKHCR)$GFILQLVWUDWLYH ([SHQVHYV
JRU WKH <HIDX®HKQGH

SHUVRQQHO 6HUYLFHYV

6DODU\ ([SHQVH
(PSOR\HH %HQHILW ([SHQVH
7RWDO 3HUVRQQHO 6HUYLFHV

SURIHVVLRQOQDO 6HUYLFHYV

$FWXDULDO 6HUYLFHV

$XGLW 6HUYLFHV

/JHILVODWLYH &RQVXOWDQW
,QYHVWPHQW 6SHFLDO &RQVXOWLQJ

,QVXUDQFH &RQVXOWDQW

2WKHU &RQVXOWDQW )HHV

JLGXFLDU\ ,QVXUDQFH

,7 +RVWLQJ DQG 6XSSRUW

2WKHU

7RWDO 3URIHVVLRQDO 6HUYLFHV

OLVFHOODQHRXV

'"HSUHFLDWLRQ

OHHWLQJV 7UDYHO (GXFDWLRQ
(TXLSPHQW 6XSSOLHV
3ULQWLQJ 3RVWDJH

%DQN 6HUYLFH &KDUJH
%XLOGLQJ ([SHQVHYV

2WKHU

7RWDO OLVFHOODQHRXYV

7TRWDO $GPLQLVWUDWLYH ([SHQVHV



J)LODQFLDO6ESBEWHREQWDU\ ,QIRUPDWLRQ

6FKHGAQMH V WFSHH@MW H V
JRU WKH <HDXQHKQGHG

,QYHVWPHQW ,QFRPH ([SHQVHYV
ODQDJHPHQW DQG 3HUIRUPDQFH )HHV E\ $VVHW &0ODVV
(TXLWLHYV
JL[IHG ,QFRPH &RUH
2SSRUWXQLVWLF 'HEW
5HDO (VWDWH
3ULYDWH (TXLW\
5HDO $VVHWYV
+HGJH )XQGV
7RWDO ODQDJHPHQW DQG 3HUIRUPDQFH )HHV

,QYHVWPHQW &XVWRGLDO )HHV
3HUIRUPDQFH ODQDJHPHQW

*HQHUDO &RQVXOWDQW ORQLWRULQJ )HH
3URIHVVLRQDO )HHV

,QYHVWPHQW ,QWHUHVW ([SHQVH

2WKHU YHHV ([SHQVHV B5HIXQGYV

7RWDO ,QYHVWPHQW ,QFRPH ([SHQVHV

6HEXULWLHY /HQGLQJ ([SHQVHYV
%RUURZHU 5HEDWHYVY 5HIXQGYV

%DQN )HHYV

7TRWDO 6HFXULWLHY /HQGLQJ ([SHQVHV




JLODQFLDO6EISEWHREQWDU\

BFKHGXOH Rl &RQVXOWDQW DQG 3URIHVVLR
JRU WKH <HDXQHKQGHG

SURIHVVERQDXOOWDQW IDWRBHUYLFH

*DEULHO 5RHGHU 6PLWK &R $FWXDULDO

/H[LV1IH[LV 5LVN 'DWD ODQDJHPHQWK $XGLW 6HUYLFHV

02 '"HSW RI +HDOWK 6HQLRU 6HDWKF$XGLW 6HUYLFHV

BHQVLRQ %HQHILW ,QIRUPDWLRMDWK $XGLW 6HUYLFHYV

&REDOW &RPPXQLW\ 5SHVHDUFK&XVWRPHU 6HUYLFH DQG %HQHILW '"HOLY

$VVXUHG 3DUWQHUV 'LUHFWRU V DQG 2IILFHU V ,QVXUDQFH
:LOOLDPV .HHSHUV //& JLQDQFLDO $XGLW 6HUYLFHYV
+HDUWODQG %XVLQHVV 6\WVWHP®IRUPDWLRQ 7THFKQRORJ\

+XEHU $VVRELDWHV ,QIRUPDWLRQ 7HFKQRORJ\

/JHYL 5D\ 6KRXS ,QF ,QIRUPDWLRQ 7HFKQRORJ\

6LNLFK //3 ,QIRUPDWLRQ 7HFKQRORJ\

7KRPSVRQ &REXUQ //3 /HIDO &RQVXOWLQJ

OLFKDHO * :LQWHU &RQVXOWDMHWNVOMEWLYH &RQVXOWLQJ

(YHUFRUH *URXS //& ODUNHW 5HVHDUFK

&KDUOHVZRUWK %HQHILWYV 5LVN ODQDJHPHQW &RQVXOWLQJ

7 R VRR@ V X D QBRIR\WH V V[LSRHED/®! V



7K 8D 1) W H Q \© HRYD @D \






, QYHVWPHQWK&AHFWQRRBVWPHQW 2IILFHU 5HSRU

OR'27 3DWURO (PSOR\HHVx 5HWLUHPHQW
6\WWHP : 6BWDGLXP %0OYG -HIIHUVRQ &LW\ 02
3KRQH a )DJ

(PDLO PSHUV#PSHUV RUJ a :HE ZZZ PSHUV RUJ

6HSWHPEHU

7R WKH %RDUG Rl 7TUXVWHHY DQG 6\VWHP OHPEHUYV

,W LV P\ SOHDVXUH WR SUHVHQW WKH ,QYHVWPHQW 6HFWLRQ RI WKH
<HDU 7KLV \HDU!V WKHPH +RQRULQJ 2XU 3DVW %XLOGLQJ 2XU ).
LQYHVWPHQW MRXUQH\ :H KDYH FRPH D ORQJ ZzD\ DQG WKLV \HDU!V
WKH YLVLRQ RI RXU %RDUG

'KHQ , MRLQHG 03(56 LQ RXU LQYHVWPHQW SRUWIROLR ZDV DPRQ
WKH FRXQWU\ 7KDQNV WR WKH %RDUG!V FRPPLWPHQW WR EXLOGLQJ
VWUXFWXUH ZH KDYH WUDQVIRUPHG WKDW OHJDF\ LQWR RQH RI H[FI
DUH ZLQQLQJ

,Q )LVFDO <HDU WKH LQYHVWPHQW SRUWIROLR GHOLYHUHG D

R WKH PHGLDQ SXEOLF IXQG UHWXUQ RI DQG WKH DFWXDU
GLVFLSOLQHG LPSOHPHQWDWLRQ DQG DFWLYH PDQDJHPHQW ZHUH Sl
XVH RI OHYHUDJH FRQWULEXWHG DSSUR[LPDWHO\ WZR SHUFHQWDJH

2YHU ORQJHU KRUL]JRQV UHVXOWYV UHPDLQ VWURQJ 03(56! \HDU D
FRPIRUWDEO\ HIFHHGLQJ WKH DFWXDULDO DVVXPHG UDWH 7KDW SHL
DPRQJ SXEOLF IXQG SHHUV ZKLOH WKH SDVVLYH \HDU SROLF\ EHQ
VXVWDLQHG RXWSHUIRUPDQFH LV UDUH DQG XQGHUVFRUHYV WKH ERO
HISHFWDWLRQV ZH FRQWLQXH WR PHHW DQG H[FHHG

9LHZHG LQ WRWDO )LVFDO <HDU ZLOO EH VHHQ DV D ODQGPDUN

WKH KLIJIKHVW LQ WKH 6\VWHP!V KLVWRU\ ULVLQJ IURP LQ W
SRZHU RI D GLVFLSOLQHG LQYHVWPHQW VWUDWHJ\ DOLJQHG ZLWK D
QXPEHU LW LV D VLJQ RI ORQJ WHUP VXVWDLQDELOLW\ DQG D SURPL

W LV DQ KRQRU WR VHUYH DV \RXU &KLHI ,QYHVWPHQW 2IILFHU , WL
LQIRUPDWLYH DQG LQVSLULQJ

6LQFHUHO\

/IDUU\ .UXPPHQ &)$
&KLHI ,QYHVWPHQW 2IILFHU



QYHVWPHOWBSH¥WPRQW &RQ\

.HYDQHRQDUG
3DUWQHU

1(38&/&
6W BWH HHW
%RVWR Q

2FWREHU

7K R DRIGUXVWHHV
OR'27 3DW(PRO R\HHW L U B PHAQHWP

. 6BWDGLXP %0OYG
“HITH &\ RQ

5( $QQBBPSHWWHU

'HDU %RDUG OHPEHUYV

,Q RXU UROH DV WKH JHQHUDO LQYHVWPHQW FRQVXOWDQW ZH DVVLVW
RYHUDOO DVVHW DOORFDWLRQ VWUDWHJ\ RI WKH 30DQ DGYLVLQJ RQ \
PDQDJHU VHDUFKHYVY ERWK WUDGLWLRQDO DQG DOWHUQDWLYH DVVHW
RQJRLQJ SHUIRUPDQFH HYDOXDWLRQ IRU HDFK LQGLYLGXDO LQYHVWPH
SURYLGLQJ SHUWLQHQW HGXFDWLRQ WR WKH %RDUG

03(56! REMHFWLYH LV WR SURYLGH VHUYLFH GLVDELOLW\ GHDWK DQG
EHQHILFLDULHY 7R HQVXUH D VROLG IRXQGDWLRQ IRU WKH IXWXUH R
GHVLJQHG WR DFKLHYH WKH DFWXDULDOO\ DVVXPHG UDWH RI UHWXUQ
SRUWIROLR 7KH SHQVLRQ SODQ LV UHTXLUHG WR VDWLVI\ WKH QHHG W
DW WKH VDPH WLPH EH SUHSDUHG IRU #XQFHUWDLQS$ IXWXUH EHQHILW\
NH\ WHQDQW LQ WKH RYHUDOO FRQVWUXFWLRQ RI WKH SRUWIROLR 7F
DVVHW DOORFDWLRQ VWUXFWXUH 2XU JRDO LV WR GLYHUVLI\ WKH 6\V
FODVVHV WR UHGXFH YRODWLOLW\ DFKLHYH DERYH PDUNHW UHWXUQV
FRQGLWLRQV

03(56LVRBIOU 3HUIR U MIMB FHILWLDWLYHV

JRU WKH ILVFDO \HDU HQGLQJ -XQH WKH 03(56 7TRWDO 30DQ UHW
ZHLJKWHG UDWH RI UHWXUQ RXWSHUIRUPLQJ WKH SROLF\ LQGH[ UHWX
UHODWLYH WR WKH SHHU JURXS FRPSDULVRQ ,QYOHWWYH1SHW BMXBRWILLFO M6 1
SHUFHQWLOH EHLQJ WKH KLIKHVW WK SHUFHQWLOH EHLQJ WKH ORZ
WR SROLF\ LQGH[ ZDV GULYHQ E\ UHODWLYH RXWSHUIRUPDQFH LQ WKH
GHEW DQG WKH UHDO HVWDWH SRUWIROLRYV



L, QYHVWPHQWEHNVWPRIQW &RQVXOWDQW 5HSRU

'XULQJ )LVFDO <HDU NH\ LQLWLDWLYHY DFFRPSOLVKHG LQFOXGHG

( &RQGXFWHG D FRPSUHKHQVLYH IRUPDO UHYLHZ RI WKH 30DQ!V DV
$FWLRQV DQG $VVHW &ODVV $VVXPSWLRQV

8 $v SDUW RI WKH UHYLHZ 1(3& DQG 6WDII HYDOXDWHG WKH 30|
SRWHQWLDO FKDQJHV WR LWV FXUUHQW VWUXFWXUH

Ut %DVHG RQ WKH UHYLHZ DQG GLVFXVVLRQV QR FKDQJHV Z
( $ OLTXLGLW\ VWXG\ ZDV FRQGXFWHG DV SDUW RI WKH DVVHW DOOF

e 7KH UHVXOWYV RI WKH OLTXLGLW\ VWXG\ UHDIILUPHG WKDW WK
WKH FXUUHQW DOORFDWLRQ WR DOWHUQDWLYH LQYHVWPHQW
WUHQGYV PD\ FKDQJH WKH OLTXLGLW\ SURILOH RI WKH 30DQ

( &RQWLQXHG WR GHYHORS WKH DOWHUQDWLYH LQYHVWPHQW SRUW

8 $ SULYDWH PDUNHW SDFLQJ SODQ ZDV FRQGXFWHG IRU WKH R.
UHDO HVWDWH SRUWIROLRV (DFK SDFLQJ SODQ SURYLGHG D LU
YLQWDJH \HDUV

8 1HZ FRPPLWPHQWYV ZHUH PDGH WR WKH SULYDWH HTXLW\ DQG

$V WKH DVVHW DOORFDWLRQ VWUDWHJI\ HYROYHV \HDU DIWHU \HDU GL
R1 03(56! DVVHW DOORFDWLRQ VWUXFWXUH

1(3& //& DSSUHFLDWHYVY WKH RSSRUWXQLW\ WR VHUYH DV \RXU FRQVXO"
IRUZDUG WR FRQWLQXLQJ RXU UHODWLRQVKLS IRU WKH EHQHILW RI WK
6\VWHP

%HVW 5HIDUGYV

HYLQ 0 /HRQDUG 3DUWQHU



 QYHVWPHOWBHNWPRIQW $FW

6 XPPDRIQYHVVBRIODQ BA

7KH SULPDU\ REMHFWLYH RI WKH OLVVRXUL '"HSDUWPHQW RI 7TUDQVSRUWDWLRC
30bQ RU 6\VWHP LV WR GHOLYHU UHWLUHPHQW EHQHILWY WR DFWLYH DQG U
SRUWIROLR LV FRQVWUXFWHG WR JHQHUDWH D WRWDO UHWXUQ VXIILFLHQW 'V
REOLJDWLRQV ,Q SXUVXLQJ WKLV REMHFWLYH WKH %RDUG RI 7TUXVWHHV %RI
SRVVLEOH UDWH RI UHWXUQ ZLWKLQ WKH 30DQ!V HVWDEOLVKHG ULVN WROHULI

7R JXLGH LWV LQYHVWPHQW GHFLVLRQV DQG IXOILOO LWV ILGXFLDU\ GXW\ Wt

SUHV WUBOHRIQ J RAWRIWBRXWH K Q G
OD[LP MW RWHW2XIUNEURGCHGWUDPHWHUYV
$ FMQ/ KH F O XL\v\@ W HRUNHKZHA/ P E HRUAVKBNY W H P

5LVN DZDUHQHVV DQG ULVN PDQDJHPHQW D U B YHWWIHRMCWD \GB HRMRYEY@\URULIDIQS RD. Y
LQY H VW PRB)Q\D J H B H R WHR/WR WXKA Y HV VB R B @#41R DXLDG/H | L Y MEEH V LIRIDEBQREX W F RRAVRVH
LQYHVWPHQW SURJUDP LQFOXGLQJ SURYLVLRQV WKDW

( GHIIVOEH/ V X BB &VIBIH WORWQSH U W IFRAOLIRH Q W O\

( HVWDE® VVIKOND R HD SH.FRMIRHIAWDOH/ V X BB &/IBTH W2HKUL@LHQ L P W KYERIO DRWV R KWY & ! V
FROWULEXWLRQ UDWHYV

( GHIMXES S U DWHREOWD DY Y HV WWIHQWHJILHYV

( GHOHWEBGADH W P @D JHRMWGMD Y H V&R H WWRRG (5F/W B R Q V X OVQEBRQMHD Q\BHOMD D JH U V
( HV W DELDLQRHBV \FHOMD\D\O R FID\RPRIGAKEH £ DRS H U D W H

( HVW DEWR MK GRILHD QEHUPLQQWH YR P E QWD QG
( HVW DEQLRERE L O L UHJKH U HPMI[Q WWDR QD JH UV

7KURXJWRBEWHVVER B QENRHLQ Y H V \& R € GHRIP/L Q\DKAHBIP®\Q D JH R WQMA) Y HV W RHWWR O L R
'LYHU VL ILLFFDMEHRFD® UMW X MEBNQRZQ
YOH[LERQLWV &R G O HP H Q WA HRRD & B W DX VB Q@ B XRU D YBRWD UL R X V
SRLQWVY LQ WKH HFRQRPLF F\FOH

7RHQ VWK QLAR SH U ZWWR/KGL YD U D P HWW D EIOQKING VVERBEMPRIQ LW RUQWKH SHUIRUP
UHODWLYH WR 03(56! SROLF\ LQGH[ 7KH SROLF\ LQGH[ LV WKH UHWXUQ WKDW
DFURVV WKBIVWBWJIBQGRFDWLRQ 0356 L \IQW RWRN BV KINEMY MMD RI BRIGDQWHNK W KSIR@® L F \
LQGH[ ZKLOH WDNLQJ RQ ULVN WKDW LV HTXDO WR RU OHVV WKDQ WKH SROLF
IROORZLQJ WDEOH VKRZV KRZ 03(56! SRUWIROLR FRPSDUHV WR WKH SROLF\ LGQ
DQG FRPPRQO\ XVHG ULVN PHDVXUHYV

7RVBRO W | B DRV BAW LREWDRD Q F H
3RUWEKOUPFWHULVWLF <HDU <HDU <HDU <HDU <HDU
$QQOXDORVBIBG AW XU Q

Q HRD OHDHDWQ B[SHQVH YV

$Q Q X D ®R PHE\Q F KPHDW XU Q

$Q Q X D ®HLPHIGS LTHW X U Q
7RVBD@QYDQGIYULGWLRQ

3RO%F\QFKPWDRGYUBWLRQ

3HIBH G LOMD QGIYUBWLRQ
7RVBD® R D 5HW L R

3R 0% FI\Q F K PIOWWBIBAV L R

3H 9 H G LEK® USTHV LR
&RUUHQRROQBE\QFKPDUN

6 WD QGIYU G WH RQXUWNW R B DIDVQ\GELHAF\L IR_HF D \DXDNKEH,. V S HRIDVHRE D %/L QW R Q WKHONV KWRWKH PHDQ 7KH IDI
WKH GDWD SRLQWY DUH IURP WKH PHDQ WKH KLJKHU WKH VWDQGDUG GHYLDWLRQ

6 KD BHMPLHD V XUKNW R B DPDVQ\GSIHWF\L IR_H DDX0KEH, V S HRIMLHREE D 8/L QWHYR Q WKHON XWRWPHHD Q  7KH IDUWKHU
GDWD SRLQWYV DUH IURP WKH PHDQ WKH KLIJIKHU WKH VWDQGDUG GHYLDWLRQ

& R U U HPBDINWORRHVIGHV W FSRIY WD R® KRR OH_HF  F K B Bl WNR UEH/O D WIEER \K B YUHH D FMRD® NRIWE VK H VDPH PDQQHU
6\VWHP!V SRUWIROLR KDV D FRUUHODWLRQ RI OHVV WKDQ RQH LQGLFDWLQJ WKDW ZKLOH LW W
ORFNVWHS ZLWK LW



, QYHVWPHQWESHNWPRIQW $FWLYLW\ 2YHUYLHZ

KHQ HYDOXDWLQJ WKHVH UHVXOWY LW LV LPSRUWDQW WR QRWH WKDW 03(56
VHYHUDO DOWHUQDWLYH DVVHW FODVVHV ZLWK EHQFKPDUNV WKDW DUH QRW
UHDO DVVHWYV ZLWK LWV &3, UHDO UHWXUQ EHQFKPDUN DQG WKH UHDO HV
JHQHUDWHG D \HDU SROLF\ EHQFKPDUN UHWXUQ WKDW UDQNV LQ WKH WRS
FDOFXODWHY DFWXDO SHUIRUPDQFH RQ D QHW RI IHHV EDVLV ZKLOH DFNQRZ(
D JURVV RI IHHV EDVLV 7KHVH LQYHVWPHQW PDQDJHPHQW IHHVY DORQH DUH D
D SROLF\ LQGH[ WKDW UDWHV IDYRUDEO\ ZLWK WKH EURDGHU SXEOLF IXQG SH
KDV VHUYHG VWDNHKROGHUV RI WKH 6\VWHP )XUWKHUPRUH 03(56! VWURQJ U
IXOILOOLQJ LWV ILGXFLDU\ GXW\ E\ DGRSWLQJ D SUXGHQW LQYHVWPHQW VWUI
RYHU D YHU\ FKDOOHQJLQJ SROLF\ EHQFKPDUN

)D 19D ORIHQYHVWPHQWV

$V RAQH 03(56! LQYHVWPHQW SRUWIROLR DG ML RIGR WDHS UMHMH @ VQ RE BIQHW
IURP J)LVFDO 2NBU WKH FRXUVH RI WKH \HDU PLOOLRQ ZDV WUDQVIHUUHG F
RWKHU REOLJDWLRQV :KHQ YLHZHG WRJHWKHU WKH QHW LQFUHDVH WR WKH

LOQYHVVBPHORWPDQFH

03(5AQYHVWRHWIRQHRDWHGUHWRIYRKBEOU QHRWDQQY HV WPEVQED VRI@/ L P H
ZHLJKWHG UDWHV RI UHWXUQ DQG PDUNHW YDOXDWLRQV 7KH SHUIRUPDQFH D
LV OLVWHG EHORZ

,QYHVWPHQW 3HUIRUPDQFH ,QFOXGHLIU % HMMKP D UXND U <HDU <HDU
7RWDO )XQG

3ROLF\ %HQFKPDUN

3HHU 8QLYHUVH 5DQNLQJ

(TXLW\ %HWD 1% 13
(TXLW\ %HWD %HQFKPDUN 13 13
3XEOLF (TXLW\ 13 13
06&, $&:, 1% 13
3ULYDWH (TXLW\ 1%
6 3 1$
5DWHV DQG &UHGLW %HWD 1% 13
5DWHV DQG &UHGLW %HWD %HQFKPDUN 1% 13
7UDGLWLRQDO )L[HG ,QFRPH
%DUFOD\V 86 $** *RY &UHGLW
2SSRUWXQLVWLF 'HEW 13 13
%DUFOD\V 86 &RUS +< 1% 1%
5HDO $VVHW %HWD 1% 13
5HDO $VVHW %HWD %HQFKPDUN 1$
5HDO (VWDWH
1), 2'&(
5HDO $VVHWYV 1
&3, 1%

& D O F XIEDDWRIRGKSHR OZHFLL J KRIBD K] WIDR X QIGEW Q FK PBIWNX U Q
$RM3(56QYHVWRWEWE/SRQVMRID®@ Q Y HV WHRHQ W

‘KHQ HYDOXDWLQJ SHUIRUPDQFH WKH %RDUG RI 7TUXVWHHV FRQVLGHUV WKUH
D FW XD\ 0B &/IBH WRKIU QR Y IR §H U LRRVMEIVP FR X W S H DS R ORI Q F K FVIKWDNWS U HW KUBHWWA Kl QW
F R XEOHBF K L HEYLHQGY H 8\ V @ Il QHKEHU RMIBU NIHIWRVHD PSH U F H QVEB (564 D UDIWWWRHOAD R ADQNGURD@ N
DW RU DERYH WKH SXEOLF IXQG SHHU JURXS!V PHGLDQ LQYHVWPHQW UHWXUQ



 QYHVWPHOWBHNWPRIQW $FW

+L VW RIUHW PR ¥ DWR &WHK BHH PRRIV IR U B R QEIBUHL VWD S K EAD®RA\

QYHVWPHQW UHVXOWYHBH YXWVWFMHY WIKKDDUDFURVY DOO WKUHH SHUIRUPDQFH JRI
UDWH RI UHWXUQ LW RXWSHUIRUPHG WKH SROLF\ EHQFKPDUN UHWXUQ DQG L
RI LWV SHHU JURXS RQ D ORQJ WHUP EDVLVY :KLOH D UHYLHZ RI DQQXDO UHW X
ORQJ WHUP LQ QDWXUH VR UHYLHZLQJ SHUIRUPDQFH RYHU PRUH H[WHQGHG S
03(56! ORQJ WHUP LQYHVWPHQW UHVXOWY DUH H[WUHPHO\ VWURQJ UHODWLYH
H[FHHGV WKH DFWXDULDO DVVXPHG UDWH RI UHWXUQ RYHU WKDW SHULRG UD
EHQFKPDUN UHWXUQ E\ RQ DQ DQQXDOL]HG EDVLV ORUH VXEWO\ EXW VWI
UDQNV LQ WKH WRS RI WKH SHHU JURXS ZKLFK VXJIJHVWYV WKDW 03(56! %RD
03(56! vwDIl| KDV H[FHHGHG WKRVH H[SHFWDWLRQV &ROOHFWLYHO\ WKH
FRQFOXVLRQ 03(56! UHWXUQV H[FHHG WKH DFWXDULDO DVVXPHG UDWH D YHL
SXEOLF IXQG SHHU JURXS 7KHVH UHVXOWYV VXJJHVW WKH LQYHVWPHQW SURFL!
WKH EHQHILW RI WKH 6\VWHP!V PHPEHUYVY DQG VSRQVRUV

BHYLHZLQJ )LVFID® MO GHWDLO VKRZV WKDW GLYHUVLILFDWLRQ DQG LPSOHP
LQYHVWPHQW HIIRUWY 7KH RYHUDOO IXQG UHWXUQ RI HIFHHGHG WKH SR
IURP VWDII!'V DFWLYH PDQDJHPHQW GHFLVLRQV ZKLFK DUH DXWKRUL]JHG XQGH
IRU VWDII!V WDFWLFDO XVH RI OHYHUDJH ZKLFK ZDV ILUVW XVHG LQ )LVFDO <
DQG DGGHG DQ H[wWUD WR WKH SRUWIROLR V UHWXUQ 6WDII'V FKRLFH RI |
DGGLWLRQDO WR WKH UHWXUQ LQ )LVFDO <HDU

$VVHW $OORFDWLRQ 2YHUYLHZ

7TKH %RDUG RI 7UXVWHHY UHYLHZV 03(56! DVVHW DOORFDWLRQ DQQXDOO\ ZLW
ILYH \HDUV DQ XSGDWHG VWXG\ LV VFKHGXOHG IRU )LVFDO <HDU 7KH DV\
RI UHVWUXFWXULQJ WKH SRUWIROLR ZLWK WKH JRDO RI VWURQJ SHUIRUPDOQFF
PDUNHW LV VWURQJ RU RQ WKH ULVH 7KRVH HIIRUWY KDYH VHUYHG WKH 6\VW
ULVN SURILOH DV PHDVXUHG E\ VWDQGDUG GHYLDWLRQ RI UHWXUQV 03(56!

WRS Rl WKH SXEOLF IXQG SHHU XQLYHUVH D 6KDUSH UDWLR PHDVXUHV D V\
OHYHO RI ULVN 7TKH UHGXFHG SRUWIROLR YRODWLOLW\ KDV DOVR ORZHUHG V
UHPDLQHG VWDEOH IRU RYHU \HDUV DIWHU FOLPELQJ FRQVLGHUDEO\ IROOR:



, QYHVWPHQWESHNWPRIQW $FWLYLW\ 2YHUYLHZ

03(56 EUHDNV GRZQ DOO LQYHVWPHQW VWUDWHJLHY LQWR WKUHH EURDG EHW
-XQH DOO WKH VXE DVVHW FODVV DOORFDWLRQV ZH U®YHMWMPLHQMKKER O EF
IROORZLQJ WDEOH VKRZV WKH HQGLQJ DOORFDWLRQV DV RI -XQH DORQ

'"HVFULSWLRQV RI HDFK EHWD JURXS DQG LWV XQGHUO\LQJ DVVHWYV DUH L

-XQH -XQH
%HWD *URXS -XQH -XQH (QGLQJ 1RWQBR®D)DLU 9DOXH
6XE $VVHW $0 ORFOOLLRIQ$ O OTRRDIW VR KO O B 6 X W L$FOMD R BODWREQ W LR Q
(TXLW\ % HWD
3XEOLF (TXLW\
3ULYDWH (TXLW\
5DWHV DQG &UHGLW
,QFRPH
2SSRUWXQLVWLF 'HEW
5HDO $VVHWYV
5HDO $VVHWYV
5HDO (VWDWH
&DVK

(TXLW\ %HWD
7KH HTXLW\ EHWD JURXS FRPSULVHV WZR DVVHW W\SHVY SXEOLF HTXLW\ DQG

RI WKH RYHUDOO SRUWIROLR D XQGHUZHLIJKW WR WKH HTXLW\ EHWD
WKH IXQG LV LQ OLQH ZLWK WKH WDUJHW DOORFDWLRQ IRU SULYDWH HTXLW\ '
HTXLW\ YHUVXV WKH WDUJHW RI 7KH HTXLW\ EHWD JURXS UHWXUQHG
SXEOLF (TXLW\

03(56! SXEOLF HTXLW\ SRUWIROLR HQGHG )LVFDO <HDU ZLWK D UHWXU
ZKLFK URVH LQ YDOXH E\ 3XEOLF HTXLW\ SRUWIROLR SHUIRUPDQFH LV Gl
PDQDJHUV )RU )LVFDO <HDU WKH GLYHUVLILHG EHWD FRPSRQHQW ZKLFK
WR WKH EHQFKPDUN UHWXUQ RI 06&, $&:, 7KH DFWLYH PDQDJHU FRPSRC

UHWXUQ GXH WR DQ DFWLYH VWUDWHJ\ IRFXVLQJ RQ VPDOO FDS UHJLRQDO EI
UHWXUQ IRU WKH \HDU 5HODWLYH WR WKHLU ODUJH FDS FRXQWHUSDUWYV VPEL
LQ )LVFDO <HDU 03(56! 86 PLFUR FDS VWUDWHJ\ UHWXUQHG ZKLOH WK
WKH 86 FHQWHUHG 6 3 UHWXUQHG

SBULYDWH (TXLW\

BULYDWH HTXLW\ UHWXUQHG IRU )LVFDO <HDU MXVW VK\ RI WKH EHQF
FRQWLQXHV WR EH RQH RI WKH EHVW SHUIRUPLQJ DVVHW FODVVHYVY RYHU PRUF
RXWSHUIRUPHG WUDGLWLRQDO SXEOLF HTXLW\ E\ VLIQLILFDQWO\N EHQHIL

BULYDWH HTXLW\ FROQOWLQXHYVY WR IDFH D FKDOOHQJLQJ PDUNHW )RU D ORQJ W
PDGH ERUURZLQJ FKHDS DQG IXHOHG UDSLG JURZWK 1RZ ZLWK KLJKHU LQWH
FRPSDQLHY KDYH OHVV FDVK RQ KDQG DQG ILQG LW KDUGHU WR JURZ ERWK R
VLIQLILFDQW YDOXDWLRQ JDS LQ ZKLFK VHOOHUVY EHOLHYH WKHLU FRPSDQL
RSLQLRQ KDV VORZHG FRPSDQ\ VDOHVY OHDGLQJ WR IHZHU GLVWULEXWLRQV W

'"HVSLWH WKLV RYHUDOO WUHQG 03(56! SULYDWH HTXLW\ SRUWIROLR KDV SHU
PDQDJHUV KDYH EHHQ DEOH WR VHOO VHYHUDO FRPSDQLHV IRU YHU\ KLJK SUL
DPRXQW RI FDVK GLVWULEXWLRQV VLQFH LWV ILUVW SULYDWH HTXLW\ FRPPLW
PDQDJHUV ZKR EXLOG DQG JURZ FRPSDQLHYV IURP ZLWKLQ UDWKHU WKDQ UHO
FOLPDWH WKH SULYDWH HTXLW\ SRUWIROLR UHPDLQV FDVK IORZ SRVLWLYH D
ORQJ WHUP



 QYHVWPHOWBHNWPRIQW $FW

5DWHYVY DQG &UHGLW %HWD

7KH UDWHV DQG FUHGLW EHWD JURXS FRQVLVWYV RI WKH WUDGLWLRQDO IL[HG

DOORFDWLRQ VWDQGV DW YHUVXV WKH WDUJHW RI 'XULQJ )LVFDO <HD
EHQFKPDUN V 2Q D PRUH JUDQXODU OHYHO WKH WUDGLWLRQDO IL[HG LQ
EHQFKPDUN RI ZKLOH WKH RSSRUWXQLVWLF GHEW VXEFRPSRQHQW JDLQF

7TUDGLWLRQDO )L[HG ,QFRPH

6WDIIl KDYH YLHZHG WUDGLWLRQDO IL[HG LQFRPH DV LQFUHDVLQJO\ DWWUDFW
2YHU WKH FRXUVH RI WKH ILVFDO \HDU WKH \LHOG RQ WKH \HDU 8 6 7UHDV.
WKH \HDU 7UHDVXU\ LQFUHDVHG IURP WR 'XULQJ )LVFDO <HDU (
WUDGLWLRQDO IL[HG LQFRPH VKLIWLQJ IURP DQ XQGHUZHLJKW SRVLWLRQ RI

DOORFDWLRQ RI 7KLV LV 03(56! ILUVW RYHUZHLJKW WR WUDGLWLRQDO IL
ZDV GXH WR VWUDWHILF SXUFKDVHV RI ORQJHU GDWHG 8 6 7UHDVXULHV SDU
7TUHDVXU\ KRYHUHG DURXQG 6WDII KDYH DOVR IRFXVHG RQ JRYHUQPHQW JX
WUDQFKHYV ZLWK \LHOGYV H[FHHGLQJ

03(56! WUDGLWLRQDO IL[HG LQFRPH SRUWIROLR GHOLYHUHG D UHWXUQ RI

UHWXUQ RI 7KH WDFWLFDO IOH[LELOLW\ JUDQWHG WR VWDII LQ PDQDJLQJ
SRUWIROLR ZDV D FULWLFDO IDFWRU LQ RXWSHUIRUPLQJ WKH EHQFKPDUN 7Kl
SRUWIROLR PDQDJHPHQW -XVW DV WKLY ODWLWXGH DOORZHG VWDII WR FDSL'
HTXDOO\ LPSRUWDQW LQ H[HFXWLQJ D UHDOORFDWLRQ DzZD\ IURP WUDGLWLRQ

2SSRUWXQLVWLF '"HEW

,Q DGGLWLRQ WR 03(56! RYHUZHLJKW SRVLWLRQ WR WUDGLWLRQDO IL[HG LQFF
VWUDWHJILHY 7KH \HDU EHJDQ ZLWK D DOORFDWLRQ UHODWLYH WR D €
UHWXUQ ZKLFK RXWSHUIRUPHG WKH SXEOLFO\ WUDGHG KLJK \LHOG EHQF

7KH RSSRUWXQLVWLF GHEW SRUWIROLR LV GLYHUVLILHG DFURVYV VHYHUDO GL
GLVWUHVVHG GHEW GLUHFW OHQGLQJ VSHFLDO VLWXDWLRQV DQG SXEOLF P
GHJUHHVY RYHU WKH ODVW \HDUV DQG DV VXFK WKH SRUWIROLR LV ZHOO H
WRzDUG JUHDWHU H[SRVXUH WR RSSRUWXQLVWLF FUHGLW DPLG KHLJKWHQHG
SRZGHU$ WKH DELOLW\ WR GHSOR\ FDSLWDO ZKLFK FDQ EH LQYHVWHG DV D\
FRPPLWPHQWY LV H[SHFWHG WR EH LQ OLQH ZLWK SDVW \HDUV DQG FDQ EH SL
LQYHVWPHQWY LQWR VWUDWHILHY H[SHFWHG WR EHQHILW IURP FRQWLQXHG J

5HDO $VVHWYV %HWD

7KH EURDG UHDO DVVHWYV EHWD JURXS LQFOXGHYV 03(56! UHDO HVWDWH KROGL
HOHUJ\ LQIUDVWUXFWXUH WLPEHU DQG PLQLQJ 7KH RYHUDOO DOORFDWLRQ
WDUJHW DOORFDWLRQ RI DQG JHQHUDWHG D UHWXUQ YHUVXV D EHQFI
UHWXUQHG IRU WKH \HDU YHUVXV WKH EHQFKPDUN RI ZLWK WKH YDL
YHUVXV WKH EHQFKPDUN RI

5HDO (VWDWH

7KH XQGHUO\LQJ UHDO HVWDWH DOORFDWLRQ WDUJHWYV RI DVVHWY DQG LQ
WDFWLFDO H[SRVXUHV WR SXEOLF DQG SULYDWH GHEW 03(56 VWDUWHG WKH \
SRUWIROLR JHQHUDWHG D UHWXUQ IRU WKH \HDU RXWSHUIRUPLQJ WKH SiI
SULPDULO\ VWDELOL]HG IXO0O\ OHDVHG SURSHUWLHY JHQHUDWHG D UHW
HVWDWH VWUDWHJILHYVY UHWXUQHG



, QYHVWPHQWESHNWPRIQW $FWLYLW\ 2YHUYLHZ

‘KLOH RIILFH YDFDQF\ UDWHV LPSURYHG WKLV \HDU WKH\ UHPDLQ KLJKHU WKI
SURYHQ WR EH D PHDQLQJIXO KHDGZLQG IRU UHDO HVWDWH 'HEW ILQDQFLQJ
GHEW QRZ PRUH H[SHQVLYH WR FDUU\ PDQ\ SURSHUWLHYV DUH #XQGHUZDWHU
6WDIl UHFRJQL]JHG WKLV ULVN VKRUWO\ DIWHU WKH RQVHW RI &29,' DQG GLG W
LQYHVWPHQWY DQG WKH XQGHUO\LQJ H[SRVXUH WR RIILFH EXLOGLQJV 7KH VF
UHWDLO VKRSSLQJ FHQWHU PDUNHWV WKDW VHUYH ORFDO FRPPXQLWLHV 7KH
HQYLURQPHQW DQG FRQWULEXWHG WR WKH RXWSHUIRUPDQFH ZLWKLQ WKH UH

5HDO $VVHWYV

7TKH XQGHUO\LQJ UHDO DVVHW DOORFDWLRQ WDUJHWYV RI DVVHWY DQG LQF(
WUDQVSRUWDWLRQ DQG WLPEHU VWUDWHJILHV 03(56 VWDUWHG WKH \HDU ZLYV
HQGHG DW 7KH SRUWIROLR JHQHUDWHG D UHWXUQ IRU WKH \HDU VO
UHWXUQ 7KH QDWXUDO UHVRXUFHV SRUWIROLR ZDV XS RQ WKH \HDU JDL
03(56! LQIUDVWUXFWXUH VWUDWHJLHY KDG DQRWKHU FRQVLVWHQW \HDU SUR
WLPEHU SRUWIROLR ZDV XS DQRWKHU LQ J)LVFDO <HDU OHG E\ VWURQ
SRUWIROLR 7KH WLPEHU SRUWIROLR QRZ KDV D ILYH \HDU DQQXDOL]JHG UHWX
SDVW ILYH \HDUV 7KH WLPEHU SRUWIROLR ZKLFK VWDUWHG RXW DV D SLORW
UHDO DVVHWY SRUWIROLR DQG KDV SURGXFHG PHDQLQJIXO H[FHVV UHWXUQV

/IRRNLQJ RUZDUG
03(56! SHUIRUPDQFH FRQWLQXHVY WR ORRN H[FHOOHQW DFURVV DOO WLPH IUD

LQYHVWPHQW SRUWIROLR KDV EHHQ DQ LPSRUWDQW HOHPHQW RI 03(56! IXQGL
QXPEHUV LV WKH UROH 03(56! LQYHVWPHQW SROLFLHV SOD\ LQ WKRVH UHVXO\
LQ DOO PDUNHW HQYLURQPHQWY )RU LQVWDQFH RYHU WKH ODVW IHZ \HDUV

ZKHQ FRPSDUHG WR SULYDWH PDUNHW DOWHUQDWLYHV 03(56! LQYHVWPHQW ¢
PDUNHW LQYHVWLQJ WR SXEOLF PDUNHW LQYHVWLQJ ZKHQ WKH RSSRUWXQLW)
PRYH IRU WKH SRUWIROLR!V UHVXOWYV +RZHYHU WKRVH SROLFLHV DOVR DIIRH
RSSRUWXQLWLHY DUH LQ WKH SULYDWH PDUNHWYV ODLQWDLQLQJ IOH[LELOLW\
LQYHVWPHQW UHVXOWYV JRLQJ IRUZDUG )RUWXQDWHO\ 03(56 KDV D JRYHUQDC
FKDQJLQJ LQYHVWPHQW PDUNHWV 03(56! GLYHUVLILHG DVVHW DOORFDWLRQ L
LQYHVWPHQW PDUNHWYV DQG 03(56! VWDII LV FRQILGHQW WKH SRUWIROLR LV :



' QYHVWPHGWBSHFWPRQW

$VVHW $OORFDWLRQ

$PRXGW SR IPWHHGAIR XBQED QDJHPH QYD G RFADWLR Q
-XQH

)DLU 9DOXH)DLU 9D

*OREDO (TXLW\

*OREDO 3XEOLF (TXLW\
3ULYDWH (TXLW\
5DWHV DQG &UHGLW
JLIHG ,QFRPH
2SSRUWXQLVWLF 'HEW
5HDO $VVHWYV

5HDO (VWDWH

5HDO $VVHWV

&DVK

7RWDO ,QYHVWPHQWYV

3RVLWLRQ

/JHVV $FFUXHG ,QYHVWPHQW ,QWHUHVW DQG ,QFRPH
/HVV ,QYHVWPHQW 6DOHV 5HFHLYDEOH

30XV ,QYHVWPHQW 3XUFKDVHV 3D\DEOH

&XUUHQF\ $GMXVWPHQW

7RWQOOHVWPHQWYV



' QYHVWPHGW BHFWARQYHVWPHQW +ROGLQJV

IDUJHVW (TXLW\ 6HFXULWLHYV

1RQ &RPPLQJOHG )XQGV

BHUFHQW
6HFXULW\ )DLU 9DOXHRI 7TRWDO

*5$1,7( 5, *( 5(6 ,1& &=20

&) 2:/ 52&. 7(&+12/2*< ),1$1&( &253
&2$67%$/ ),1/ &253 :$ &20 1(: &20 1(:
1257+($67 %. /(:,6721 0( &20

7+,5' &2%$67 %$1&6+$5(6 ,1& &20
86&% ),1/ +/'*6 ,1& &/ $ &/ $
&(175%$/ %$1&203$1< &20 86"
7,375(( ,1& &20 7,375(( ,1&

485 +/'*6 ,1& &20

$5(6 &$3 &253 &20

IDUJHVW )L[HG ,QFRPH 6HFXULWLHYV

1RQ &RPPLQJOHG )XQGV

3DU 9DOXH 6HFXULW\ )DLU 9DOXH
86 75($685< 1 %  '8( 5(*
)10$ 322/ 0% % (2
)5("",( 0$& 65 &1 (%
*10$ 5(0,& 3$66 7+58
*10$ 65 &l $=
*10$ 65 &1 %<
¥29(510(17 1$7,21%/ 0257*$*( $661 65 =
*10% 65 &1 $=
)5('",( 0$& 65 &1 =<
1257+ &$52/,1$ +6* ),1 $*< +20(2:1(56+,35(9 % (2 7$;$%/(
)('(5$/ +20( /1 07* &253 65 &l 4<
*10% 65 &/ '=
¥29(510(17 1$7,21%/ 0257*$*( $661
*10$ 65 &1 +=
*10$ '8 (
3973/ 6/0 678'(17 /1 75 6(5 &1 % )I7* 57 '8¢ % (2
*10% 65 &/ &=
071 &20/ 07* 75 )/7* 57 '8 (
*10$ 65 &/ *=
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UHYLHZ LQ WKH RIILFH RI WKH H[HFXWLYH GLUHFWRU RI 03(56



, QYHVWPHQWF&H KW ORHOR |

QYHV

L QYHVWPHQW )HHV

+LVWRULFDOO\ 03(56 KDV UHSRUWHG LQYHVWPHQW PDQDJHPHQW IHHV DQG DEF
VHYHUDO \HDUV 03(56 KDV H[SDQGHG UHSRUWLQJ WR LQFOXGH IXQG SDVV WKL
UHSRUWYV UHWXUQV QHW RI DOO IHHVY DQG H[SHQVHVY WKH DGGLWLRQDO IHH F

UHWXUQV &RPSDULQJ

YHU\ FRQVHUYDWLYH DSSURDFK DQG UHSRUWY DOO IHHYV

IHHVY DPRQJ SHHUV LV FKDOOHQJLQJ JLYHQ WKH ODFN R

7TKH VWURQJHVW GULYHU RI IHHV LV 03(56! DVVHW DOORFDWLRQ DQG XVH RI S
03(56! DVVHW DOORFDWLRQ LQFOXGLQJ GLYHUVLILFDWLRQ DQG DOSKD JHQHULI

GLOLJHQFH SURFHVV DQG FRQVLGHUV IHHV WR EH RQH

RI' ' HH UHWXUQV UHJDUGOHVYV RI WKH LQYHVWPHQW VWUXFWXUH

6XPPDU\ Rl ,QYHVWPHQW ([SHQVHV

JRU WKH <HIXQHKQGHG

L OQYHVWPHQW ([SHQVHV

IDFWRU ZKHQ PDNLQJ L

ODQDJHPHQW DQG 3HUIRUPDQFH )HHV E\ $VVHW &0ODVYV
(TXLWLHV

JLIHG ,QFRPH &RUH
2SSRUWXQLVWLF 'HEW
5HDO (VWDWH
3ULYDWH (TXLW\
5HDO $VVHWYV

+HGJH )XQGV

7RWDO ODQDJHPHQW DQG 3HUIRUPDQFH )HHYV

,QYHVWPHQW &XVWRGLDO YHHV
3HUIRUPDQFH OHDVXUHPHQW

*HQHUDO &RQVXOWDQW ORQLWRULQJ )HH
3URIHVVLRQDO )HHV

,QWHUHVW ([SHQVH

2WKHU YHHV  ([SHQVHYV

7RWDO ,QYHVWPHQW ([SHQVHV



, QYHVWPHQWF &H KW ORHOR |

, QYHVWPHQW ([SHQV

([SHQVHV $FFU

XHG )LVFDO <HDU

SRUWIROLR

SHUIRUPDQ@PWV 7KURX&RPSDQ\

0DQDJHU % D YHHH V YHHV

)XQGESHQVHV([SHQVHY 7RWDO

$%5< 3BDUWQHUYV

$LVOLQJ &DSLWDO

$PHULFDQ ,QIUDVWUXFWXUH
$QFKRUDJH &DSLWDO
$SROOR *OREDO ODQDJHPHQW
$5(6

$UURZURRW &DSLWDO
%DQQHU 5LGJH 3DUWQHUYV
%ODFNVWRQH
%ODFNVWRQH *62
%OXH 2Z0 &DSLWDO

%OXH 5RDG

&DUO\OH $YLDWLRQ 3DUWQHUYV
&DU9DO

&DWFKPDUN

&%5( ,QYHVWPHQW ODQDJHPHQW
&HQWHUBTXDUH ,QYHVWPHQW ODQDJHPHQW
&,0 *URXS

&ODULRQ 3DUWQHUV

&RUUXP &DSLWDO ODQDJHPHQW
'& &DSLWDO 3DUWQHUYV

'ULYH &DSLWDO

(QHUJ\ OLQHUDOV *URXS (0*
YRUWUHVV

JUDQFLVFR 3DUWQHUV

*UH\ 5RFN (QHUJ\

*URYH 6WUHHW $GYLVRUYV
+HDUWZRRG 3DUWQHUYV
.HQQHG\ &DSLWDO ODQDJHPHQW
.5

.36 &DSLWDO 3DUWQHUV

JRQJ 5LGJIH (TXLW\

/IRQJIRUG &DSLWDO

/IX[RU &DSLWDO

OHODQJH &DSLWDO 3DUWQHUYV
OHUFDWR 3DUWQHUYV

0** QYHVWPHQW *URXS
OLUDYDVW

ORQRPR\ &DSLWDO 3DUWQHUYV

&RQWLQXHG RQ QF

)X @BV YK UR KSK QD HIMG P L Q L VI 8 1D GAKPDW\Y MGl M QIEQSD EGN KOH. P LISDMWG @ HQYH VW R U V
LQF O XG(5®J DI LWV RPED Q D J H PHHFDKRAH M S H QPVCH\Q F OBO@HUHRONL P MWARHRGE R X @W GQ W

OHIID@WXVWHGSH GMHMFWO\ UHODWHG WR W
BRUWIROLR &RPSDQ\ ([SHQVHYVY DUH IHHYV

KH DGPLQLVWUDWLRQ RI WKH XQGt
RU FRVWYV SDLG WR WKH JHQHUDO

QRW DSSOLHGRDRAVB/I B B MVPHHMUYH M KD UDBEND EGV KHQ GHUS RUQ/BERPERR WHNKQ B G

WKHU DIRKKS L SHDREB CB\ 03 (56



, QYHVWPHQWF&H KW ORHOR |

QYHV

([SHQ¥FNUXHGRBO U

ODQDJHU % D YHHH V JHHV

1HZ ORXQWDLQ &DSLWDO
1H[XV &DSLWDO

1*3

2&3 $VLD

2FWDJRQ &UHGLW

2SHQ*DWH &DSLWDO

2ULRQ 5HVRXUFH 3DUWQHUYV
3DUDPHWULF 3RUWIROLR $VVRFLDWHYV
3ILQJVWHQ 3DUWQHUYV

3,082 ODQDJHPHQW

3ULQFLSDO )LQDQFLDO
4XDQWXP (QHUJ\ 3DUWQHUYV

5&3 $GYLVRUYV

5LGJHZRRG (QHUJ\

5LYHUVWRQH &UHGLW 3DUWQHUV
6FXOSWRU &DSLWDO

6KRUH &DSLWDO

6LOYHU 3RLQW &DSLWDO

6WRFNGDOH &DSLWDO 3DUWQHUYV
7LPEHUODQG ,QYHVWPHQW 5HVRXUFHV
7RUFKOLJKW ,QYHVWRUYV

73% 1HZAXHVW

7ULVWDQ &DSLWDO 3DUWQHUV
7XUQEULGJH &DSLWDO

9DUGH 3DUWQHUYV

9HFWLV %3($

FRQWLQXHG

SRUWIROLR
SHUIRUPDQ@PWV 7TKURXSRPSDQ\
7TRWDO

)XQGBESHQVHW[SHQVHYV

7TRWDO O0DQDJHU ([SHQVHV

3URIHVVLRQDO ([SHQVHYV
,QYHVWPHQW &XVWRGLDO )HH
3HUIRUPDQFH ODQDJHPHQW

*HQHUDO &RQVXOWDQW ORQLWRULQJ
3URIHVVLRQDO )HHV

,QWHUHVW ([SHQVH

2WKHU ,QYHVWPHQW ([SHQVHYV

7TRWDO 3URIHVVLRQDO ([SHQVHV

7TRWDO ,QYHVWPHQW ([SHQVHYV

)XQDBVKURKIKH QU HMG PLQLWVWSE IBD@AKRDWWMG K QIZQSD EGN KOH. P ISRV RHQYHVWR UV
LQFOXG(5®J DI LW P Q D J H PHHHRRAH M S H QPVEHN\Q F OBO@WAGHROAL P WMRHRGF R X @W GQ/VI D O
DOERXVWHGE6H GMHMFWO\ UHODWHG WR WKH DGPLQLVWUDWLRQ RI WKH XQGHUO\

SBRUWIROLR &RPSDQ\ ([SHQVHY DUH IHHV RU FRVWY SDLG WR WKH JHQHUDO
QRW DSSOLHERD RV B B MPHHWH M IKID UDEBSD EGV KD GHUSSRUQ/BERP SRR IWVHINK Q ®W G

WKHU IR L ISHDREWB CR\ 03 (56



, QYHVWPHQWF&HKWORMORI %YURNHUDJH &RPPLV)\

%URNHUDJH )LUP &RPPLV' 6KDUH 5DWH
1$7,21$/ ),1$1&,%$/ 6(59,&(6 //&
1257+(51 75867 6(&85,7,(6 ,1&
5$<021' -$0(6 $662&,%$7(6 ,1&
(116 )$5*2 6(&85,7,(6 //&

17/ )&6721( ),1$1&,$/ ,1&

67,)(/ 1,&2/$86 &203%$1< ,1&25325$7 ("
5$<021' -$0(6 $1' $662&,$7(6

(116 )$5*2 %$1. 1 $

&,7,*5283 */2%$/ 0$5.(76 ,1&

6, *5283 ,1&

,167,1(7 ,19(670(17 6(59,&(6 /,0,7(
52% (57 : %$,5' &2 ,1&25325%$7("
,167,1(7 (8523( /,0,7(

&$&(,6 %$1. )5$1&(
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0,=8+2 6(&85,7,(6 86% ,1&

$00 2WKHUV

7RWDO

$YHUDJH &RPPLVVLRQ 5DWH






SFWXDULDGFWXWULWRY &HUWLILFDWLRQ /HWWH

6HSWHPEHU

SHWLUHPHQW %RDUG

OLVVRXUL '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ
DQG +LJKzZzD\ 3 DWURO (PSOR\HHV 5HWLUHPHQW 6\VWHP
: 6WDGLXP %0OYG

-HITHUVRQ &LW\ OLVVRXUL

/IDGLHV DQG *HQWOHPHQ

7KLY UHSRUW ZDV SUHSDUHG DW WKH UHTXHVW RI WKH %RDUG DQG LV
GHVLIQDWHG RU DSSURYHG E\ WKH %RDUG 7KLV UHSRUW PD\ EH SURYI
HQWLUHW\ DQG RQO\ ZLWK WKH SHUPLVVLRQ RI WKH %RDUG *56 LV QR
UHSRUW VKRXOG QRW EH UHOLHG RQ IRU DQ\ SXUSRVH RWKHU WKDQ W

7KH EDVLF ILQDQFLDO REMHFWLYH RI WKH OLVVRXUL '"HSDUWPHQW RI 71
5HWLUHPHQW 6\VWHP 03(56 LV WR HVWDEOLVK DQG UHFHLYH FRQWULL

KHQ H[SUHVVHG LQ WHUPV RI SHUFHQWYV RI DFWLYH PHPEHU SD\URC
JHQHUDWLRQ WR JHQHUDWLRQ RI OLVVRXUL FLWL]JHQV DQG

KHQ FRPELQHG ZLWK SUHVHQW DVVHWY DQG IXWXUH LQYHVWPHQW
IXWXUH ILQDQFLDO REOLJDWLRQV RI 03(56

,Q RUGHU WR PHDVXUH SURJUHVV WRZDUG WKLV IXQGDPHQWDO REMHF\
YDOXDWLRQV L PHDVXUH WKH SUHVHQW ILQDQFLDO SRVLWLRQ DQG
FRVW DQG OHYHO SHUFHQW RI SD\UROO DPRUWL]DWLRQ RI XQIXQGHG D
YDOXDWLRQ ZDV SHUIRUPHG EDVHG XSRQ EHQHILW FRQGLWLRQV GDWLE
LQGLFDWHV WKDW FRQWULEXWLRQ UDWHV IRU WKH SHULRG EHJLQQLQJ
FRQWULEXWLRQ UDWHV ZLOO PHHW WKH %RDUG!V ILQDQFLDO REMHFWL
WK H 1RQ 8QLIRUPHG HPSOR\HHV DQG RI SD\UROO IRU WKH

7KH SODQ DGPLQLVWUDWLYH VWDII SURYLGHVY WKH DFWXDU\ ZLWK GDW
DIWHU UHYLHZLQJ LW IRU LQWHUQDO DQG \HDU WR \HDU FRQVLVWHQF\
VXPPDUL]HVY DQG WDEXODWHY SRSXODWLRQ GDWD LQ RUGHU WR DQDO\
DFFXUDF\ RU FRPSOHWHQHVYV RI WKH GDWD SURYLGHG E\ 03(56



SFWXDULDGOGFRWMXWULRY &HUW

SHWLUBRB Q&
6HSWHPEHU
3DJH

*DEULHO 5RHGHU 6PLWK &RPSDQ\ ZDV UHVSRQVLEOH IRU WKH IROOR

6XPPDU\ Rl $FWXDULDO $VVXPSWLRQV DQG OHWKRGYV
BUREDELOLWLHV RI 6HSDUDWLRQ IURP $FWLYH (PSOR\PHQW
,QGLYLGXDO 6DODU\ ,QFUHDVHV
-RLQW /LIH 5HWLUHPHQW 9DOXHV
BUREDELOLWLHV RI 5SHWLUHPHQW IRU OHPEHUYV
BUREDELOLWLHV RI 'LVDELOLW\ IRU OHPEHUYV

6XPPDU\ Rl OHPEHU 'DWD ,QFOXGHG LQ 9DOXDWLRQYV
$FWLYH OHPEHUV E\ $WWDLQHG $JH DQG <HDUV Rl 6HUYLFH
6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

BROYHQF\ 7HVW

'HULYDWLRQ RI )LQDQFLDO ([SHULHQFH

6FKHGXOH RI 5SHWLUHHY DQG %HQHILFLDULHY $GGHG DQG 5HPRYHG

6XPPDU\ Rl 30DQ 3URYLVLRQV

/JHIJLVODWLYH &KDQJHYV

*DEULHO 5RHGHU 6PLWK &RPSDQ\ ZDV UHVSRQVLEOH IRU WKH IROOR

6FKHGXOH RI &KDQJHV LQ WKH (PSOR\HU!V 1HW 3HQVLRQ /LDELOLW\
6FKHGXOH RI (PSOR\HU!V 1HW 3HQVLRQ /LDELOLW\

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV

6FKHGXOH RI WKH $FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQV

$FWXDULDO YDOXDWLRQVY DUH EDVHG XSRQ DVVXPSWLRQV UHJDUGLQJ

LQYHVWPHQW UHWXUQ DQG SDV\UROO JURZWK HOLJLELOLW\ IRU WKH YL
7TKHVH DVVXPSWLRQV DUH DGRSWHG E\ WKH %YRDUG 7KH DVVXPSWLRQV
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% (DFK DFWXDU|
EHWZHHQ DFWXDO DQG DVVXPHG H[SHULHQFH LQ HDFK ULVN DUHD DQG
PHWKRGYVY DQG DVVXPSWLRQV ZHUH DGRSWHG E\ WKH %RDUG SXUVXDQV
6PLWK &RPSDQ\ KDV SURGXFHG WKH IROORZLQJ UHSRUWYV DV RI -XQH

$QQXDO $FWXDULDO 9DOXDWLRQ 5HSRUW
*$6% 6WDWHPHQW 1RV DQG 9DOXDWLRQ 5HSRUW

,Q RUGHU WR JDLQ D IXO0 XQGHUVWDQGLQJ RI WKH FRQGLWLRQ RI WKL

7R WKH EHVW RI RXU NQRZOHGJH WKLYV UHSRUW LV FRPSOHWH DQG DF
SUDFWLFH SURPXOJDWHG E\ WKH $FWXDULDO 6WDQGDUGYV %YRDUG 7KH
WKH SDUDPHWHUV VHW E\ $FWXDULDO 6WDQGDUGV RI 3UDFWLFH 7KH D
ZKLFK LQGLYLGXDOO\ DQG LQ WKH DJJUHJDWH DUH UHDVRQDEOH 7KH
VLIQLILFDQW ELDV L H QRW VLIQLILFDQWO\ RSWLPLVWLF RU SHVVLPL



SFWXDULDGFWXWULWRY &HUWLILFDWLRQ /HWWH

SHWLUHPHQW %RDUG
6HSWHPEHU
3DJH

7KH HPSOR\HU FRQWULEXWLRQV GHWHUPLQHG LQ WKLV UHSRUW DUH EI
SDJH RI WKH DQQXDO DFWXDULDO YDOXDWLRQ UHSRUW :H FRPPHQG \
WKH IXQGLQJ SROLF\ RYHU WKH UHFHQW SDVW +RZHYHU FRQWLQXHG
JXDUDQWHH EHQHILW VHFXULW\ :H WKHUHIRUH HQFRXUDJH WKH %RD
SROLF\ DQG WR FRQWLQXH WR FRQVLGHU EHQHILW VHFXULW\ ZKHQ GRL

‘H KDYH DVVHVVHG WKDW WKH FRQWULEXWLRQ UDWH FDOFXODWHG XQ(
"HWHUPLQHG (PSOR\HU &8RQWULEXWLRQ $'(& DQG LW LV FRQVLVWHQW
EHQHILW SD\PHQWV ZKHQ GXH

7KH DQQXDO DFWXDULDO YDOXDWLRQ UHSRUW LQFOXGHV ULVN PHDVXL
DVVHVVPHQW Rl WKH ULVNV RI IXWXUH H[SHULHQFH QRW PHHWLQJ WKH
RXWVLGH WKH VFRSH Rl WKLV DVVLJQPHQW :H UHFRPPHQG WKDW WKH
UHODWHG WR LQYHVWPHQW DQG SD\UROO

7KLV UHSRUW ZDV SUHSDUHG XVLQJ RXU SURSULHWDU\ YDOXDWLRQ PR
MXGIJPHQW KDV WKH FDSDELOLW\ WR SURYLGH UHVXOWY WKDW DUH FR!
OLPLWDWLRQV RU NQRZQ ZHDNQHVVHYV :‘H SHUIRUPHG WHVWY WR HQVX
LOWHQGHG WR EH PRGHOHG

JXWXUH DFWXDULDO PHDVXUHPHQWY PD\ GLIIHU VLIJQLILFDQWO\ IURP W
VXFK IDFWRUV DV WKH IROORZLQJ SODQ H[SHULHQFH GLIITHULQJ IURP \
DVVXPSWLRQV FKDQJHV LQ HFRQRPLF RU GHPRJUDSKLF DVVXPSWLRQV
RSHUDWLRQ RI WKH PHWKRGRORJ\ XVHG IRU WKHVH PHDVXUHPHQWV V.
FRVW RU FRQWULEXWLRQ UHTXLUHPHQWY EDVHG RQ WKH SODQ!V IXQGH

7KLV UHSRUW KDV EHHQ SUHSDUHG E\ DFWXDULHV ZKR KDYH VXEVWDQ\
V\VWHPV +HLGL * %DUU\ DQG .HYLQ 7 1RHONH DUH OHPEHUV RI WKH $
WKH 4XDOLILFDWLRQ 6WDQGDUGV RI WKH $PHULFDQ $FDGHP\ RI $FWXD!

7KH VLIQLQJ DFWXDULHY DUH LQGHSHQGHQW RI WKH SODQ VSRQVRU

%DVHG XSRQ WKH YDOXDWLRQ UHVXOWY LW LV RXU RSLQLRQ WKDW Wt
3DWURO (PSOR\HHV! 5HWLUHPHQW 6\VWHP FRQWLQXHV WR RSHUDWH LC
SD\UROO ILQDQFLQJ ,W LV LPSRUWDQW WR WKH ZHOO EHLQJ RI WKH 6\
DFWXDULDOO\ GHWHUPLQHG OHYHOV W LV DOVR LPSRUWDQW WR FRQ\
VWDWXV RI WKH UHWLUHH OLDELOLWLHV WR HQVXUH WKDW WKH IXQGL
UHVSHFWLYH XQIXQGHG REOLJDWLRQ

5HVSHFWIXOO\ VXEPLWWHG
*DEULHO 5RHGHU 6PLWK &RPSDQ\

+HLGL * %DUU\ $6$% )&$ 0$$$ .HYLQ 7 1RHONH $6%$ )&$ 0$$$



$SFWXDULDG®GHFDWLRR)I $FWXDULDO $VV

9DOXDWLRQ 'DWH -XQH

$FWXDULDO &RVW OHWKRG (QWU\ $JH

$PRUWL]HG OHWKRG &ORVHG /HYHO 3HUFHQW RI 3D\URC
5SHPDLQLQJ $PRUWL]DWLRQ 3HULRG \HDUV

$VVHW 9DOXDWLRQ OHWKRGHDU 6PRRWKHG )DLU 9DOXH &RUUL!

$FWXDULDO $VVXPSWLRQV

L, QYHVWPHQW 5DWH RI 5HWXUQ

SBURMHFWHG 6DODU\ ,QFUHDVH WR

&RVW RI /LYLQJ $GMXVWPHQWYV &RPSRXQG
,QFOXGHYV :DJH ,QIODWLRQ DW

$Q DFWXDULDO YDOXDWLRQ LV EDVHG XSRQ DQ DFWXDULDO FRVW PHWKRG DC
PHWKRGYVY DQG DVVXPSWLRQV DUH FKRVHQ E\ WKH %RDUG RI 7UXVWHHY DIWHU

7KH DFWXDULDO FRVW PHWKRG LV FDOOHG WKH (QWU\ $JH $FWXDULDO &RVW C
SDV\UROO IXQGLQJ REMHFWLYH :LWK WKLV PHWKRG WKH OHYHO SHUFHQW RI S
RYHU WKH PHPEHU V HQWLUH ZRUNLQJ OLIHWLPH IURP GDWH RI KLUH (QWU\
'LITHUHQFHV LQ WKH SDVW EHWZHHQ DVVXPHG DQG DFWXDO H[SHULHQFH EHFR
DPRUWL]HG ZLWK OHYHO SHUFHQW RI SD\UROO FRQWULEXWLRQV 7KLV FRVW F

7KH DVVHW YDOXDWLRQ PHWKRG LV D WKUHH \HDU VPRRWKHG IDLU YDOXH PH\
LPPHGLDWHO\ HDFK \HDU DQG GLIIHUHQFHY EHWZHHQ DFWXDO DQG DVVXPHG L
SHULRG 7KLV DVVHW YDOXDWLRQ PHWKRG LV LQWHQGHG WR JLYH UHFRJQLWL
GDPSHQLQJ VKRUW WHUP PDUNHW VZLQJV 7KLV PHWKRG ZDV ILUVW XVHG LQ \

7KH DFWXDULDO DVVXPSWLRQV XVHG LQ SURGXFLQJ WKH YDOXDWLRQ IDOO LQ

DVVXPSWLRQV (FRQRPLF DVVXPSWLRQV UHIHU WR ORQJ WHUP UDWHV RI LQYH

LQIODWLRQ 'HPRJUDSKLF DVVXPSWLRQV UHIHU WR UHWLUHPHQW UDWHYV WXU

PRUWDOLW\ UDWHV 7KH FXUUHQW DVVXPSWLRQV DUH EDVHG XSRQ D V)

WR WLPH WR NHHS WKHP UHDVRQDEO\ FXUUHQW ZLWK H[SHFWHG H[SHULHQFH
YDOXDWLRQ

(FRQRPLF $VVXPSWLRQV

7TKH LQOYHVWPHQW HGEWRURDNDWHWKH YDOXDWLRQ ZDV SHU \HDU FRPSRXQ
H[SHQVHY 7KLV UDWH RI UHWXUQ LV QRW WKH DVVXPHG UHDO UDWH RI UHWX
SRUWLRQ RI LQYHVWPHQW UHWXUQ ZKLFK LV PRUH WKDQ WKH ZDJH LQIODWLR
UbwH WUDQVODWHY WR DQ DVVXPHG UHDO UDWH RI UHWXUQ RYHU ZDJH LQIOL
YDOXDWLRQ

3D\ LQFUHDVH DR XR&EWYRQ@XDO DFWLYH PHPEHUVY DUH VKRZQ RQ 7DEOH , 3DU
PHULW DQG RU VHQLRULW\ LQFUHDVH DQG WKH RWKHU UHFRJQL]HV ZDJH
YDOXDWLRQ

SULFH ,QLUDNVNIVK@®HG WR EH 7KH &2/$ LV DVVXPHG WR EH Rl WKH SULFH
DQQXDO &2/$ DVVXPSWLRQ &ORVHG 30DQ PHPEHUV KLUHG SULRU WR $XJXVW
PDGH XQWLO WKH WRWDO RI WKH LQFUHDVHYVY UHDFKHYV RI LQLWLDO EHQHIL'
DVVXPHG WKDW WKH &2/$ ZLOO DOZD\V EH SDLG $00O &2/$V DUH DVVXPHG \

7KH DFWLYH PHPEHU JURXS VL]H LV DVVXPHG WR UHPDLQ FRQVWDQW DW LWV

7KH DFWLYH PHPEUHWGOGD\BRPPHUV LV DVVXPHG WR LQFUHDVH DQQXDOO\



$FWXDULDG®XHFFDWLRRI $FWXDULDO $VVXPSWLR

1RQ (FRQRPLF $VVXPSWLRQV

S3RVW 5HWLUHPHQW +HDDWHKWXVRIGWDR PMDYXWHWKH SUREDELOLWLHYV RI PHPEF
FXUUHQWO\ LQ XVH DUH IURP WKH 3XE *HQHUDO +HDOWK\ 5HWLUHH $PRXC
IHPDOHV IRU 1RQ 8QLIRUPHG PHPEHUYV DQG 3XE 3XEOLF 6DIHW\ +HDOWK\ 5F
IRU 8QLIRUPHGPWREHUM GHHBHDYRIG XQLIRUP PDOHV DQG LQFUHMXK\HHGVEAXPHR
UDWHY DUH DGMXVWHG IRU PRUWDOLW\ LPSURYHPHQW EDFN WR WKH REVHUYLCL
IURP WR XVLQJ VFDOH 03 DQG Rl VFDOH 03 IRU \HDUV IROORZL
vy, KHVH UDWHYV ZHUH ILUVW XVHG LQ WKH -XQH YDOXDWLRQ

3RVW 5 HWLUHPHQW 'LVDE®H GJDRWHWV DFRXIWNHEDWHW. Q XVH IRU GLVDEOHG OLYHV
$PRXQW :HLJKWHG WDEOHV IRU PDOHYVY DQG IHPDOHV IRU 1RQ 8QLIRUPHG PHPE
$PRXQW :HLIJKWHG WDEOHV IRU PDOHVY DQG IHPDOHV IRU 8QLIRUPHG PHPEHUYV

LPSURYHPHQW EDFN WR WKH REVHUYDWLRQ SHULRG EDVH \HDU RI DQG WKI
03 DQG RI VFDOH 03 IRU \HDUV IROORZLQJ 6DPSOH UDWHV DUH V
LQ WKH -XQH YDOXDWLRQ

3UH 5SHWLUHPHQW OURUWIDONLMM BRWUHNQWO\ LQ XVH IRU DFWLYH OLYHV DUH WKHF
%HORZ OHGLDQ ,QFRPH WDEOHV IRU PDOHV DQG IHPDOHV IRU 1RQ 8QLIRUPHG
$PRXQW :HLJKWHG WDEOHV IRU PDOHV DQG IHPDOHV IRU 8QLIRUPHG PHPEHUYV

LPSURYHPHQW EDFN WR WKH REVHUYDWLRQ SHULRG EDVH \HDU RI DQG WKI
03 DQG RI VFDOH 03 IRU \HDUV IROORZLQJ 6DPSOH UDWHV DUH V
XVHG LQ WKH -XQH YDOXDWLRQ

7KH SUREDELOLWLIRWY PHPEWUY HRHQWEOH WR UHWLUH DUH VKRZQ RQ 7DEOH ,;
WKH -XQH YDOXDWLRQ 7KH UDWHV IRU UHGXFHG UHWLUHPHQW ZHUH ILL
PHPEHUV DUH DVVXPHG WR SLFN WKH %DFN'523 SHULRG WKDW ZKHQ FRPELQHC

7KH SUREDELOLWIRHYV FRH PEIMDE HOLWMNEOH WR UHWLUH DUH VKRZQ RQ 7DEOH ;
YDOXDWLRQ

7KH SUREDELOLWLHIRRIVHWKEGHD LHOWK LQ VHUYLFH DQG GLVDELOLW\ DUH Vi
VHUYLFH DQG GLVDELOLW\ UDWHV ZHUH ILUVW XVHG LQ WKH -XQH YDOX
YDOXDWLRQ

7TKH GDWD DERXW SHUVRQV QRZ FRYHAMWHGXDQGVEKHRBXEA SWKHHV 61\QY W HDR/ WHINVGWP L Q L V
HIDPLQHG IRU JHQHUDO UHDVRQDEOHQHVY WKH GDWD ZDV QRW DXGLWHG E\ \
VWDWLVWLFDOO\ HTXLYDOHQW WR -XQH

7KH DFWXDULDO YDOXDWLRQ FRPSXWDWLRQV ZHUH PDGH E\ RU XQGHU WKH VX
0$$$



$SFWXDULDG®GHFDWLRR)I $FWXDULDO $VV

SUREDELOLWLHYVY RI 6HSDUDWLRQ )URP $FWL"®
/HVV 7KDQ <HDUV RI 6HUYLFH

OR'27 &LYLOLDQ 3DWURO DQG8Q3I(®R&GIPHG 3DWURO
6HUYLFH ODOH JHPDOH ODOH JHPDOH

SUREDELOLWLHVY RI 6HSDUDWLRQ )URP $FWL"®
ORUH 7KDQ <HDUV RI 6HUYLFH

OR'27 &LYLOLDQ 3DWURO DQG8QI(REAIPHG 3DWURO
$JIH ODOH JHPDOH ODOH JHPDOH




$FWXDULDG®XHFFDWLRRI $FWXDULDO $VVXPSWLR

6DODU\ ,QFUHDVH $VVXPSWLRQV
6HUYLFH %DVHG 6DODU\ 6FDOH
OHULW ,QFUHDVHYV LQ 6DODULHV 1H[W <

OR'27 &LYLOLDQ 3DWURO
6HUYLFH ,QGH[ DQG 03(56 5SDWHQLIRUPHG 3DWURO 5DWH




$SFWXDULDG®GHFDWLRR)I $FWXDULDO $VV

“RLQW /LIH 5SHWLUHPHQW 9DOXHYV
 QWHUHVW

1RQ 8QLIRUPHG

6DPSOH BUHVHQW 9DOXH RI
$SWWDLQHG ORQWKO\ IRU /LIH SHUFHQW "\LQJ 1H[W ¥¥XWXUH /LIH ([SHFWDQ

$IHV 0HQ "RPHQ 0HQ "RPHQ 0HQ "RPHQ

BQLIRUPHG

6DPSOH UHVHQW 9DOXH RI
$swWwDLQHG ORQWKO\ IRU /LIH SBHUFHQW "\LQJ 1H[W ¥¥XWXUH /LIH ([SHFWDQ

$IHV 0HQ "RPHQ 0HQ "RPHQ 0HQ "RPHQ

7KBUHWHDOXKRDE R HIRUO O X VSWLUSVRIOMK H\ DWW DULDRWE X Q Q¢ QERRD F OWKKEHEI R M W 8 B M W
UHW L UHPRHUQAVD V H V



$FWXDULDG®XHFFDWLRRI $FWXDULDO $VVXPSWLR

SHUFRIDWL IJGEEWHEMAE HBHW L1H [@B D U
SDWHV RI SHWLUHPHQW

&ORDRYGHDU 30DQV

OR'27 &LYLOLDQ 3DWURO DQG 03(®@®LIRUPHG 3DWURO

0DOH YHPDOH
$JIH 1RUPDO (DUO\ 1RUPDO (DUO\ 1RUPDO
<HDU 7LHU

OR'27 &LYLOLDQ 3DWURO DQG8@Q(IRBUPHG 3DWURO
1RUPDO 1RUPDO
$JH $JIH 6HUYBKBOH RI (DUO\

SHUFHQW RI OHPEHUV %HFRPLQJ 'LVDEOHG DW
5DWHV RI 'LVDELOLW\

OR'27 &LYLOLDQ 3DWURO DQG BFE6RUPHG 3DWURO
$JIH ODOH JHPDOH ODOH JHPDOH




SFWXDULDG®GXHFDWLRRI )XQGLQJ D

6FKHGXOH RI )XQGLQJ 3URJUHVYV

<HDU $FWXDULDEQWU\ $JH 8QIXQGHG $FWXDULD®$S$/ DV D
(QGLQJ $VVHW $FFUXHG $FFUXHG )XQGHG &RYHUHG3IHUFHQWDJH R
-XQH 9DOXH /JLDELOLW\/LDELOLW\ 5DWLR 3D\UROO&RYHUHG 3D\UR

9D O RHIAV W L A D RAPR® W U IUEDAVBIGPQR X Q W
1HDVVXPSIMQRRRIW KRGRSWHG

6 HHR W R IL R \WHW K HQ D GBRLMD\® HLPQH QAN (B FHLFDAOL @ G B OLFNRUPDWLRQ

OHPEHU DQG (PSOR\HU &RQWULEXWLRQ 5L

(PSOR\HU &RQWULEXWLRQWPEHU

<HDU $00 %HQHILW 6WUXFWXdHYWULEXWLRQV
(QGHG B8QLIRUPHG 1RQ 8QLIRUPHG 7LHU
-XQH 3DWURO *URXS *URXS $00 *URXSV

6HFHHT X I6XI$S OH P HQRDRBWKR@XPHO R \EHARIQYW U LIRRW URQRUPDWLRQ



$SFWXDULDG®XMHFDWLRR)I OHPEHU 'DWD ,QFOXGHG

1RQ 8QLIRUPHG

OR'27 DQGLRQ 8QLIRUPHXGAIRUPHG

&LYLOLDQ 3D0W (RO
$FWLYH OHPEHUYV
&ORVHG 30DQ
<HDU 30DQ &ORVHG
<HDU 30DQ 7LHU 2SHOQ

7TRWDO

SDWURO *UDQG 7RWDC(

7TRWDO $FWLYH OHPEHUYV

7TRWDO $FWLYH OHPEHUV 3ULRU <HDU

SHWLUHH 5HJXODU 3HQVLRQHUV
&ORVHG 30DQ

<HDU 30DQ &ORVHG

<HDU 30DQ 7LHU 2SHQ

7TRWDO 5HIXODU BHQVLRQHUV

6HOI ,QVXUHG 'LVDELOLW\ 3BHQVLRQHUYV
)XOO\ ,QVXUHG 'LVDELOLW\ 3BHQVLRQHUYV
THUPLQDWHG 9HVWHG OHPEHUYV

7TRWDO

$FWLYH OHPEHU 9DOXDWLRQ 3D\UROO

$FWLYH OHPEHU 9DOXDWLRQ 3D\UROO
3ULRU <HDU

8QIXQGHG $FWXDULDO $FFUXHG /LDELOISW\

OHPEBODVWDFWXDPDORDWRROQ\



SFWXDULDGFWEYW LRPEHUYV E\ SWWDLQH

OR'27 DQG 03(56
&ORVHG 30DQ

&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ "

$WWDLQHG 9DOXDWLRQ
$JIH 1R 3D\UROO
7RWDOV

$YHUDJH $JH \HDUYV

$YHUDJH 6HUYLFHHDUYV
$YHUDJH 3D\

<HDU 30DQ
&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ '
SWWDLQHG 9DOXDWLRQ
$JH 1R 3DV\UROO
TRWDOV
$YHUDJH $JH \HDUV

$YHUDJH 6HUYLFHHDUYV
$YHUDJH 3D\

OHPEBDWDFWXDPDOREDWRRQ\



SFWXDULDGFOWIEFYW L. RBPEHUV E\ $SWWDLQHG $JH

OR'27 DQG 03(56

<HDU 30DQ 7LHU
&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ 'l
$WWDLQHG 9DOXDWLRQ
$JIH 1R 3D\UROO
7RWDOV
$YHUDJH $JH \HDUYV

$YHUDJH 6HUYLFHHDUYV
$YHUDJH 3D\

OHPEBDWDFWXDPDORDWRROQ\



SFWXDULDGFWEYW LRPEHUYV E\ SWWDLQH

S8QLIRUPHG 3DWURO
&ORVHG 30DQ

&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ "

SWWDLQHG O9DOXDWLRQ
$JH 1R 3DV\UROO
TRWDOV

$YHUDJH $JH \HDUYV

$YHUDJH 6HUYLFHHDUYV
$YHUDJH 3D\

<HDU 30DQ
&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ 'l
$SWWDLQHG 9DOXDWLRQ
$JH 1R 3D\UROO
7RWDOV
$YHUDJH $JH \HDUYV

$YHUDJH 6HUYLFHHDUV
$YHUDJH 3D\

OHPEBDVWVRDFWXDPDORDWRROQ\



SFWXDULDGFOWIEFYW L. RBPEHUV E\ $SWWDLQHG $JH

8QLIRUPHG 3DWURO

<HDU 30DQ 7LHU
&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ 'l
$WWDLQHG 9DOXDWLRQ
$JIH 1R 3D\UROO
7RWDOV
$YHUDJH $JH \HDUYV

$YHUDJH 6HUYLFHHDUYV
$YHUDJH 3D\

OHPEBDWDFWXDPDORDWRROQ\



SFWXDULDGFWEYW LRPEHUYV E\ SWWDLQH

&LYLOLDQ 3IDWURO
&ORVHG 30DQ

&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ "

SWWDLQHG O9DOXDWLRQ
$JH 1R 3DV\UROO
TRWDOV

$YHUDJH $JH \HDUV

$YHUDJH 6HUYLFHHDUYV
$YHUDJH 3D\

<HDU 30DQ
&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ 'l
$SWWDLQHG 9DOXDWLRQ
$JH 1R 3D\UROO
7RWDOV
$YHUDJH $JH \HDUYV

$YHUDJH 6HUYLFHHDUV
$YHUDJH 3D\

OHPEBDVWVRDFWXDPDORDWRRO\



SFWXDULDGFOWIEFYW L. RBPEHUV E\ $SWWDLQHG $JH

&LYLOLDQ 3IDWURO

<HDU 30DQ 7LHU
&RXQWHG E\ &RPSOHWH <HDUV RI 6HUYLFH WRWDOXDWLRQ "
$WWDLQHG 9DOXDWLRQ
$JIH 1R 3D\UROO
7RWDOV
$YHUDJH $JH \HDUV

$YHUDJH 6HUYLFHHDUV
$YHUDJH 3D\

OHPEBDVWVRDFWXDPDORDWRROQ\



SFWXDULDGFWIEYWH L. RPEHU 91

I1XPEHU RI SHUFHQW &KDQJ
$FWXDULDO 9BOXDWER®OWEPEBU RI $FWLYH $YHUDJH 3D\ IUR
IRU -XQH (PSOR\HUV OHPEHUV &RYHUHG 3D\WRHOUDJIH 3D\3ULRU <HDU

7HQ <HDU $YHUDJH

OHPEBDWDFWXDPDORDWRRO\



SFWXDULDG®RMFMQAR\Q7HVW

7KH 03(56 IXQGLQJ REMHFWLYH LV WR PHHW ORQJ WHUP EHQHILW SURPLVHV W
\HDU WR \HDU DV D SHUFHQW RI PHPEHU SDV\UROO ,I| WKH FRQWULEXWLRQV WHF
6\VWHP ZLOO SD\ DOO SURPLVHG EHQHILWYV ZKHQ GXH WKH XOWLPDWH WHVW

$ VROYHQF\ WHVW LV RQH PHDQV RI FKHFNLQJ D VA\VWHP!V SURJUHVV XQGHU L
SODQ WKH SODQ!'V SUHVHQW DVVHWYV FDVK DQG LQYHVWPHQWY DUH FRPSDU
DQG 7KH OLDELOLWLHV IRU VHUYLFH DOUHDG\ UHQGHUHG E\ PHPEHUV ,Q D
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6HUYLFH 7TRWDO OR'27 3DWURO 3DWURO 03(56
7TRWDO

$YHUDJH 6HUYLFH

<HDU 30DQ
<HDUV RI &LYLOLDQ8QLIRUPHG
6HUYLFH 7TRWDO OR'27 3DWURO 3IDWURO 03(56
7TRWDO
$YHUDJH 6HUYLFH

<HDU 30DQ 7LHU
<HDUV RI &LYLOLDQ8QLIRUPHG
6HUYLFH 7TRWDO OR'27 3DWURO 3IDWURO 03(56

7TRWDO
$YHUDJH 6HUYLFH



6WDWLVWLFMWBHFWWRGQ@ 9HVW

%$JIH

&ORVHG 30DQ

&LYLOLDQ8QLIRUPHG
$JH 7RWDO OR'27 3DWURO 3DWURO 03(56

7TRWDO

$YHUDJH $JH

<HDU 30DQ
&LYLOLDQS8QLIRUPHG
$JH 7RWDO 0R'27 3DWURO 3DWURO 03(56
7RWDO
$YHUDJH $JH
<HDU 30DQ 7LHU
&LYLOLDQS8QLIRUPHG
$JH 7RWDO 0R'27 3DWURO 3DWURO 03(56

7TRWDO

$YHUDJH $JH



6WDWLVWLFMHWBHFWWRQG 9HVWHG OHPEHU 'DWI

%\ <HDUV RI

6HUYLFH

&ORVHG 30DQ

<HDUV RI &LYLOLDQ8QLIRUPHG
6HUYLFH 7TRWDO OR'27 3DWURO 3IDWURO 03(56
7TRWDO
$YHUDJH 6HUYLFH
<HDU 30DQ

<HDUV RI &LYLOLDQ8S8QLIRUPHG
6HUYLFH 7TRWDO OR'27 3DWURO 3IDWURO 03(56
7TRWDO
$YHUDJH 6HUYLFH

<HDU 30DQ 7LHU
<HDUV RI &LYLOLDQ8S8QLIRUPHG
6HUYLFH 7TRWDO OR'27 3DWURO 3IDWURO 03(56

7TRWDO

$YHUDJH 6HUYLFH



6WDWLVWL FMH® BHE WK IR

YHQHILW 5HFLSLHQWYV

. '"LVDELOLWLHYV
6XUYLYRUYV
SHWLUHHV

OHPEHUVKLS 'LVWULEXWLRQ

. 7THUP 9HVWHG OHPEHUV
YHQHILW 5HFLSLHQWYV
$FWLYH OHPEHUV



6WDWLVWLRMH® BEHEWHKHIR & KD UWV

$YHUDJH <HDUV RI 6HUYLFH IRU 1HZ 5HWL

)LQDO $YHUDJH 3D\ IRU 1HZ 5SHWLUHHYV



6WDWLVWLRMH® BHE WHKIRI

03(56 OHPEHUVKLS 2YHU WKH <HDUV



6WDWLVWLHBRBDDBMHIFRML RQ 03(56 SHWLUHHYV

7TKPWYW®HSUHWKEHPR J UG BXWR R ENDHWLERWGVA B WWER X QDRI X Q H
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